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VoL. LXXKIIL THURSDAY, SEPTEMBER 22, 1904. 


W HAT many underwriters have long been expecting—a 

serious fire at Halifax, N. S.—occurred on Thursday 
last, and the only surprising feature of the event was its stop- 
The 
limitation of the fire was brought about by blowing up a dozen 
good-sized buildings. This plan was tried during the Balti- 
more fire of February last, but without success. Chief Croker 
of New York is on record as being opposed to this method 


page before more considerable damage had been done. 


of attempting to set bounds to a conflagration, and in the 
great New York fire of 1835 it is recorded that the marines 
engaged in blowing up buildings set others on fire. Undoubt- 
edly the change in the wind had some influence in terminating 
the Halifax fire, in conjunction with the other means em- 
ployed. The insurance involved (about $200,000) by the 
loss of $500,000 worth of property appears to indicate either 
that the insurance companies are timid about writing in Halli- 
fax or that the agents might be more active in selling their 
wares. 
HIE inspectors of the National Board are carrying out 
most efficiently the inspections of the principal cities to 
ascertain their relations to the conflagration hazard. The re- 
ports of these inspectors show that they have gone into every 
feature bearing upon the means of fire prevention and protec- 
tion the various cities possess and the exposures of property 
to fire hazards, making such recommendations from the un- 
derwriters’ standpoint to secure greater efficiency as the con- 
ditions warrant. In view of the recent conflagrations that 
have cost the insurance companies so many millions of dol- 
lars, they are doing a great public serviee when they sent out 
experts to warn communities of the perils that threaten them 
and of which they are seemingly oblivious. It is surprising 
the number of deficiencies these experts discover even in cities 
that boast of their superior fire fighting appliances, the effi- 
ciency of their firemen and the abundance of their water sup- 
ply. ‘ihe elimination of unnecessary fire hazards from a 
thickly populated city is quite as important as the maintenance 
of an efficient fire department. Remove the causes of fire 
and there is little left for the firemen to do. Individual prop- 
ertyowners can, by properly safeguarding their property, do 
more effective service in preventing conflagrations than the 
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best fire department can render after the flames have once 
obtained a focthold and consume every obstacle interposed to 
prevent widespread destruction. The authorities in those 
cities that have been subjected to these thorough-going in- 
spections should heed the recommendations of the experts, 
and without delay remedy the defects pointed out. By so 
doing they will reauce the conflagration hazard to a minimum, 
and possibly save propertyowners from paying the penalty of 
increased rates for their insurance. 





IRE COMMISSIONER HAYES has asked the Board of 
Estimate for an appropriation of $375,000 for the con- 
struction of three new fire boats for the protection of the city’s 
water front. The immense values concentrated in the ware- 
houses, piers and commercial buildings necessary to the ship- 
ping interests are constantly being added to by the erection of 
new structures to meet the increasing demands of the busi- 
ness of the city. There are many miles of dockage, ware- 
houses ete., strung along the river fronts of Manhattan and 
Brooklyn, not to mention the immense fleet of steamships, 
sailing vessels, ferryboats, ete., that is tied up to the docks, 
for which the fire protection at present available is inadequate. 
The growth of the fire department has not kept pace with the 
phenomenal growth of the city during the past few years, 
and is especially deficient along the water front. Experience 
has demonstrated that the fire boats are the most effective 
agents the city possesses for fighting fires that occur among 
the shipping and adjacent property; they are quick of action, 
and when brought into service throw streams of water of 
such size and power as to constitute a minor deluge. One 
such boat, taking water from the river, is equal to half a 
dozen ordinary steam engines that have to depend upon street 
mains for water, the supply of which is frequently insufficient. 
The city is bound to protect all classes of property, and in 
view of the immense values exposed on the river fronts and 
the contemplated extension of shipping interests, the request 
for three more-fire boats is a reasonable one and should be 
complied with promptly. 


F late the question as to how to secure the best results 

in salving damaged goods taken by the fire insurance 
companies has caused considerable discussion. There are 
two principal wrecking concerns in the field, and the stock of 
one of these is owned largely, if not entirely, by insurance 
companies. The facilities of both concerns for the accom- 
plishment of good work are believed to be equal to the require- 
ments likely to be put upon them, and there is apparently suffh- 
cient business to support both. Numerous expressions of 
opinion on the part of underwriters have been to the effect 
that, as competition is the life of trade, companies desiring 
to realize the best results on salvage should give both of the 
rival concerns opportunities to bid upon work to be done. It 
is certain that the investments in the stock of one of the 
wrecking companies by insurance companies are so insignifi- 
cant that prospective dividends thereon carry no weight in 
influencing business in the direction of that particular wreck- 
ing company. There may be a slight sentimental predisposi- 
tion in favor of the company in which many insurance com- 
panies possess a small financial interest, but not enough to 
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offset what may appear to be a better bid on behalf of the 
other company. It is therefore likely to be the case that, 
following the free discussion of the matter, the bulk of the 
salvage work in future will be placed in competition and 
awarded to the most favorable bidder, thus affording an in- 
centive to the best work on the part of both wrecking estab- 
lishments. 





HE history of incendiary fires is full of plots and schemes where 
greater ingenuity has been displayed by red-handed scoundreis 
than in any other avenue. If only the half could be told we 

should have a chain of sensations the like of which no man has ever 
heard. It is indeed true that frauds are much more frequent in 
fire insurance because of the fact that a rascal in any community-— 
and every community has its rascals—in order to consummate the 
swindle, does not find it necessary to disappear. All he has to do is 
to manage to secure Over-insurance, run his stock down and then 
some dark night, when his neighbors are asleep, the fire takes place 
and the insurance companies are expected to foot the bill. It makes 
no difference that the origin of the fire was mysterious; neither does 
it make any difference that the community is full of rumors of incen- 
diarism and evidence apparently well sustained, pointing at the crimi- 
nal as the interested holder of policies. 


It is hard to believe that the above is an extract from an 
editorial that recently appeared in The Little Rock (Ark.) 
Democrat. Arkansas is the State that is viciously striving 
to drive out all the legitimate insurance companies doing busi- 
ness within its borders, and has lost no opportunity to de- 
nounce them as grasping monopolies, etc. That it should 
now be admitted that they are frequently the victims of fraud 
is surprising. If the condition regarding incendiarism as 
above described exists in that State, the insurance companies 
will save money by voluntarily withdrawing therefrom, and 
not wait for the enactment of the law now threatening them 
with restrictions that would be equivalent to expulsion. 





ITH the increasing concentration of great values in 
limited areas comes a demand for large lines of fire 
insurance, which, in many instances, it is practically impos- 
sible to supply. Of course, many of the risks which are 
short of full insurance are of such a character that the com- 
panies do not care to write thereon up to the full limit of 
their ability. On the other hand, there are risks which are 
in such excellent standing, as to both physical and moral 
hazards, that most companies are willing to write upon them 
to as great an extent as legal restrictions will permit. It is 
in such cases as these that a company with a small capital 
and large surplus finds itself at some disadvantage, being un- 
able to accept lines commensurate with its actual financial 
standing, the limitation, in many States, as to amounts which 
may be written upon a single hazard being based upon the 
capital alone. It is an open question, however, whether the 
possession of small capital and large surplus is not more sat- 
isfactory than a reversal of this position. Dividends are 
more easily earned, or may be represented by a larger per- 
centage, upon a small capital; while a good-sized: surplus, is 
a bulwark of strength in time of conflagration or financial 
panic. Again, a small capital, with the legal limitation of 
writing power, acts as a check and conduces to conservatism. 
Nevertheless, a new company, starting in business under a 
capable underwriting management and confident of being 


[Thursday 


able to secure sufficient business to get a good average, 
might well begin with a large capital and a fair surplus paid 
in, proceeding conservatively, so as to avoid too great a de- 
pletion of its original surplus while the building process is 
going on. Just now there appears to be an excellent open- 
ing for new fire insurance companies, either large or small, 
and it is hoped that competent underwriters will soon estab- 
lish a few more companies in order to help supply the in- 
creasing demand for insurance. 





SPECTATOR SURVEYS. 





IN AND ABOUT NEW YORK. 


With more than half of the month gone, companies and agencies 
report business as dull with the exception of storage offerings. This 
latter class has maintained its reputation through the past six months 
against all competitors. The chief commodity, of course, has been 
coffee, with a considerable quantity of wool and cotton in addition. 

As to wool, importers have been somewhat disappointed in sales. 
Yhe market has been peculiar and not up to their expectations. Hence 
continuance of expiring lines which, of course, has added to premium 
account. 

The list of surplus line writing companies continues to increase. 
There are now over 130 operating in the United States, many with 
headquarters or general agency representation in New York. 

To indicate the growth and writing power of some of these offices 
(surplus line), it is stated by brokers, having large and varied in- 
terests, that risks located in Cuba and even South America can be 
covered with the New York city representatives or correspondents. 

The halls and other portions of the interior of the Continental build- 
ing in Cedar street are undergoing extensive and artistic treatment 
at the hands of painters and decorators. 

The Royal Exchange Assurance has in contemplation the removal of 
their local department to 31-33 Pine street, so soon as they can be 
relieved of the lease of their present quarters. Larger office space, by 
reason of increased business, is the necessity for removal. 

The furniture of the new Hotel Astor is now being placed by P. C. 
Ralli & Co. 

Major J. B. Day, who recently retired from the New York Life at 
Columbus, Ohio, and accepted a position with the Travelers, was in 
New York last week. 

Charles Ezra White, formerly associated with Sam P. Blagden in the 
United States management of the North British and Mercantile, and 
for some years past a resident of London, is making a visit to this 
country. INSPECTOR. 

Richard Teece, manager and actuary of the Australian Mutual 
Provident Society, arrived in New York on September 14. 

W. E. Lowe of Johnson & Higgins has arrived home from Europe. 

David B. Powell of Brooklyn, one of the directors of the Phenix of 
that city, died recently at his country home from dropsy. He was in 
his eighty-third year. 

It appears that the agency of the International of Virginia was re- 
signed by the Bremer, Du Four, Ring & Pinkney Company on June 13 
last, while the appointment of L. E. Hebbard is of recent date. 

For the benefit of Brooklyn agents who from time to time send in 
requests to the New York Fire Insurance Exchange that as individual 
blocks in that city become protected by a better water supply, imme- 
diate reductions of rate for such and such risks are in order, the Ex- 
change has issued a circular to the effect that these requests will not 
be considered until the committee reports that Brooklyn deficiencies 
in water supply and pressure have been corrected. 


_A special meeting of the stockholders of the Eagle Fire of this 
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city has been called for September 30, to vote on a proposition to in- 
crease the capital of the company from $300,000 to $400,000. 


Frank Lock, United States manager of the Atlas of London, has 
arrived here from Europe. 

A resolution authorizing the appointment of a special committee 
tc consider the report of Manager Hess on forms and clauses, which 
latter was recently outlined in THE SPECTATOR, was passed at a meet- 
ing of the New York Fire Insurance Exchange, held Thursday last. 


The Jefferson Fire and Marine of Richmond, Va., has reinsured all 
the business of the Assurance Lloyds of America, which latter will 
write sprinkled risks only hereafter. David C. Taylor, general agent 
of the Jefferson Fire and Marine, together with Frank M. Parker, at- 
torney for the Assurance Lloyds, will occupy the entire suite of offices 
at 58 William street, where Mr. Parker is at present located. 

Twenty-five $100 shares of the German-American and twenty-five 
$100 shares of the German Alliance recently sold at auction for 505 
and 190, respectively. 

The Underwriters Approval and Inspection Bureau of New York 
was recently organized with a capital of $25,000. The directors are: 
A. T. Harmer, Richmond Hill; H. A. Abrahams and M. B. Greenberg 
of New York. 


Willis O. Robb, secretary of the committee on losses and adjust- 
ments of the New York Board of Fire Underwriters, has recently 
been the recipient of two letters, one from President Browne of the 
Georgia Home and the other from Secretary Nolte of the Milwaukee 
Fire, in which these companies request that hereafter the salving of 
all damaged stocks in which they may be concerned should be awarded 
to the party presenting the best terms in open competition. 

J. Frank Edwards of Denver, Col., was a recent visitor to the city. 

The fourth quarterly dividend for the current year of two and one- 
half per cent on the capital stock of the Life Association of America 
has been ordered payable on October 7; the books close on Septem- 
ber 20 for this purpose and open on October 8. The stockholders and 
policyholders of the Life Association of America are to be congratu- 
lated on the phenomenal success of this new corporation. In one 
year from the date of its incorporation it has placed on the books of 
the company more than $5,000,000 of business, with a premium income 
ot over $250,000, with assets of between $400,000 and $500,000 and a 
surplus to policyholders of over $300,000. 

For the purpose of verifying the semi-annual statement of the Sala- 
mandra of St. Petersburg, as of June 30, 1904, the New York State 
Insurance Department has made an examination, which has resulted 
in detecting decided differences. The semi-annual statement of the 
Salamandra showed a capital of $222,461.94, while the Department ex- 
amination shows $88,998.53, or an impairment of $111,001.47. Albert 
Willcox, United States manager of the Salamandra, stated that this 
impairment has been made good by the deposit of $125,000 additional 
funds with the company’s United States trustees. 

E. T. Mostert of Weed & Kennedy has returned from the Pacific 
Coast. 

The Old Dominion Fire of Richmond, Va., has appointed V. T. 
O’Neill of 56 Pine street its general agent for surplus lines for the 
United States and Canada. 

Frederick A. Burnham, president of the Mutual Reserve Liie, re- 
turned on Saturday from a European business trip. SURVEYOR. 





BOSTON AND VICINITY. 

Insurance Commissioner Cutting and Deputy Hardison left Boston 
Saturday, for Indianapolis, to attend the National Convention of In- 
surance Commissioners, September 20 to 22. 

The Boston Board of Fire Underwriters is still considering the 
question of a new form of uniform binder which will meet require- 
ments and not conflict with the statutes. In a conference with Com- 
missioner Cutting, he suggested a form to the special committee of 
the board. Meanwhile, the matter has been referred to the Attorney- 
General, and it is expected that a satisfactory form of binder will be 
devised and issued within a short time. 


The first regular meeting of the New England Insurance Exchange 
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of the season was held Saturday. No business of importance was 
transacted. 


After a prolonged European tour, Secretary Osborne Howes, of 
the Boston Board of Fire Underwriters, is back at his desk and hard 
at work. 


On the occasion of the seventy-fifth birthday of President B. B. 
Whittemore, of the Boston Board of Fire Underwriters, the office force 
of the AEtna, of which Mr. Whittemore is manager, presented to him 
on that day, Wednesday, the 14th inst., a beautiful bouquet of roses, 
and many friends and acquaintances called to pay respects and offer 
congratulations. 

Receiver Franklin T. Hammond of the Atlas Mutual has issued the 
following statement : 

In regard to claims for unearned premiums, I have ruled in ac- 
cordance with a decision of the Supreme Court in this State that 
claims for unearned premiums cannot be allowed on policies not can- 
celed prior to March 8, 1904, the date of the filing of the bill for the 
appointment of a receiver of the Atlas Company. * * * You are 
not obliged to accept my ruling as final, but may apply to the court 
for a revision of it and the allowance of your claim, if you see fit. 

Life and Casualty Notes. 

Friday night, last week, the residence of Raymond Hayes, manager 
of the New York Life at Jamaica Plain, Boston, was destroyed by 
fire. The total loss is abo:t $7500; insured for $5000. 


A movement has been :«t on foot by C. M. Woods, Boston superin- 
tendent of the Massachusetts burglary department of the New Am- 
sterdam Casualty Company, for a uniform commission to brokers 
operating in this State. The present rate in Boston and vicinity is 
twenty and twenty-five per cent; and Mr. Woods suggests twenty per 
cent as a uniform rate. 


The State of Massachusetts has imposed a fine of $1000 on the 
National Surety Company of New York, which has been paid. 


The State sued the National Contracting Company over work to be 
done on the metropolitan trunk sewer in Boston, the sum being $50,000. 
The National Surety Company was bondsman for the contracting 
company and the latter. made indemnity to the former. But in making 
a statement of its liabilities, as required by law, the National Surety 
Company, considering that the indemnity canceled its account with the 
contracting company, failed to mention this among its liabilities. On 
this point, which the State law department says is a technical and not 
an intentional breach, the State carried the case to the Supreme Court 
and the fine was levied, as stated. 


NOTES FRO? PHILADELPHIA. 


Under circular No. 560 the committee announces the adoption of 
coupons to be used in connection with the “general schedule for rating 
woodworking establishments and lumber dry kilns.” Copies of the 
coupons were furnished the same day, September 15, 1904, and the 
effect of the change is noted in the reratings of a number of such risks 
on the Bulletin of that date. Advances in the rates are noted in most 
instances, and very considerably so in those risks which are under 
average, which is as it should be in the opinion of those underwriters 
consulted. 


Members, agents and warehousemen having copies of the Alpha- 
betical List of Charges for Merchandise in Public Storage Warehouses 
are requested to carefully correct them by cutting out of the Rate 
Bulletin the corrected items as they appear from time to time, other- 
wise they will be of little value. 

There are many different opinions on the changes in rates for mer- 
chandise in storage warehouses, some claiming that the advance is 
entirely too radical, others that it is entirely justified when it is con- 
sidered what an easy prey to the flames were the non-hazardous ware- 
houses in Baltimore, which were thought to be so secure that the own- 
ers of the buildings, in many instances, carried no insurance. 


The fund has been considerably increased lately by the cancellation 
of the insurance carried on the property of the Philadelphia Museums 
in the old Pennslyvania Railroad office building on South Fourth 
street, below Walnut, and at the Exposition grounds, at Thirty-fourth 
and Spruce streets. This last-mentioned risk has never seemed alto- 
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gether desirable to underwriters, and not much regret is felt, there- 
fore, over the loss of the line; but from their standpoint it would seem 
as though Mayor Weaver showed lack of judgment in not continuing 
the $450,000 insurance on this risk until the expiration of the policies, 
which would have been in January next, considering that the $2100 
which was the return premium received was too small a sum to war- 
rant the city assuming $450,000 liability, practically all subject to one 
fire, for five months, and particularly so when it is remembered that 
the whole available fund for losses has so far only reached $120,000, 
and that for the seven months they carried the insurance the com- 
panies received $6300. 

At the meeting of the sinking fund commission in the mayor's 
office, on Wednesday of last week, it was reported that the insurance 
fund of the city had grown already to $120,000, and that there are 
only some $5000 worth of policies on city properties yet to be can- 
celed. 

The burning of the phosphate works at Spring Mill, Montgomery 
county, Pa., last Thursday, has stirred the business men of that place 
up to the necessity of securing some adequate protection against fire. 
Some advocate the organization of a fire company, while others want 
to consolidate with the borough of Conshohocken. Some decision will 
likely be arrived at this week at the citizers’ meeting. 

The regular quarterly dividend of $5 per s! are has been declared by 
the directors of the Girard Fire and Marir: Insurance Company of 
Philadelphia. ; 

Edwin R. Beidler, an old-time insurance broker and senior member 
of the firm of Beidler & Bookmyer, leading brokers at the present 
time, died on the 12th inst., after a lingering illness. Funeral services, 
at which a number of insurance men were present, were held on Fri- 
day afternoon last. 

The Armenia Insurance Company of Pittsburg has appointed E. R. 
Chandler agent at Detroit, Mich. 

The final report of the theater commission, appointed by Mayor 
Weaver last January, was made to Director of Public Safety Smyth 
last week and forwarded to the mayor. The commission, which was 
composed of the chiefs of the bureau of fire, the electrical bureau, 
the bureau of fire marshals, the building bureau and the bureau of 
fire escapes and three experienced builders, made a very brief report, 
stating that the theater managers and proprietors had obeyed the in- 
structions of the commission and that every appliance was on hand 
to extinguish fires and prevent their spread in such places of amuse- 
ment. 

George Swenck, the eighteen-year-old lad who pleaded guilty to 
applying the torch to the Lancaster silver plate factory last winter, 
in order that the boys could have a holiday, was sentenced on the 12th 
inst. to the Huntingdon Reformatory. The loss was $100,000. 

The Ben Franklin Fire Insurance Company of Allegheny has ap- 
pointed W. T. Betts, of the well-known Lock Haven agency firm of 
Gearhart & Co., special agent for Pennsylvania. 


Life and Casualty Notes. 

The severe storm of last week added to the woes of the plate glass 
underwriters in this city, and the increase of losses as a result was 
particularly noticeable. 

Having increased its capital to $100,000, the Inter-State Live Stock 
Insurance Company of West Virginia is seeking to enter this State. 

Wm. J. Robinson of Buffalo has been appointed general agent of the 
United States Life Insurance Company at that point. He was. for- 
merly in partnership with Wm. M. Wood of Pittsburg, as general 
agents of the company for Western New York. Mr. Wood is now 
general agent for Western Pennsylvania and West Virginia. 

Channing A. Leidy and John W. Lawes have been appointed special 
agents for this department of the Canada Life Assurance Company 
by Manager S..M. Roedelheim. . 

As anticipated, the directors of the City Trust, Safe Deposit and 
Surety Company last week elected Michael P. Heraty president of 
the company, to succeed the late Charles M. Swain. The successor 
to Mr. Heraty, who was first vice-president of the company, is Joseph 
A. Sinn, who was formerly. second vice-president of the company. 
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This latter office has now been dropped. Mr. Heraty is also treasurer 
of the E. J. Heraty Company, dealers in teas, and a director of the 
Beneficial Saving Fund and the Mechanics Fire Insurance Company 
of this city. 

The Oellers, Weihenmayer Company, late managers of the Frank- 
fort Marine, Accident and Plate Glass Insurance Company here, will 
hereafter carry on an insurance brokerage business exclusively. Their 
offices have been removed from 406 Walnut street to 411-413 Walnut 
street, second floor. 





CORRESPONDENCE 
HARTFORD NEWS. 


[FRomM OUR OWN CORRESPONDENT.] 


The suit of Anne Sullivan against the John Hancock has been settled 
out of court, the attorneys interested, Joseph L. Barbour for the plain- 
tiff and Arthur L. Shipman for the company, having come to a com- 
promise agreement. The company was refusing claims of over $600 on 
the grounds of misrepresentation at the time it insured Annie Ettel- 
stein. ! 

Parson’s Theater was crowded Sunday evening when President Flavel 
S. Luther of Trinity College presiding, the West Side Workingmen’s 
Club held memorial services in the honor of the late James G. Batter- 
son, first president and founder of the Travelers. The boxes of the 
theater were occupied with a representative gathering of Hartford’s 
citizens, the officers and directors of the Travelers, Mr. Batterson’s 
relatives and former friends, the press and the mercantile interests 
being represented by prominent gentlemen. The Rev. James Goodwin, 
rector of Christ Church, made an address, and after a musical pro- 
gramme by Colt’s Armory band and several selections and solos by mem- 
bers of two Hartford quartets, Mayor William F. Henney delivered the 
eulogy of the evening, paying Mr. Batterson’s memory a beautiful trib- 
ute, and embellishing his peroration with words of commendation and 
praise which did splendid justice to Mr. Batterson’s ability as an 
underwriter, a statesman and a loyal and every-ready citizen of the 
Hartford commonwealth. 

Mr. John J. Foley, for the past year superintendent of the detached 
agency of Wakefield, Mass., for the Metropolitan, has returned to Hart- 
ford, and will make his headquarters here for the future. 

SHEEHAN. 





INDUSTRIAL INSURANCE. 


Hints for Industrial Agents. 

The Dignity of Your Calling.—There is no vocation in life that is of 
more paramount importance to the welfare of the American people 
than that offered by industrial insurance. Reaching, as it does, the 
homes and hearts of the great masses of wage-earners, industrial insur- 
ance has a force and power that is surpassed by no other interest, and 
the men actively engaged in it as a profession and business have no 
reason to consider their chosen line in any mean light. The time has 
passed long since when an industrial agent is looked upon by the 
public or the rest of the life insurance fraternity as a “‘small fry.” His 
influence has become too great, and his power too apparent to be re- 
garded lightly. It is recognized that the industrial agent exercises a 
vast influence in the homes of this country, and even ‘‘ordinary’’ men 
have grown to appreciate the great lever the industrial agent moves to 
educate along ‘“‘ordinary”’ lines and prepare the field for ‘‘ordinary’’ later 
on. It is only within the past few years that the industrial agent has 
come, himself, to realize the great possibilities in store for him, through 
the development of ordinary business out of his industrial debits. 





With this fact in mind no young man about to enter the active field 
of business life need hesitate for a moment to enlist in the industrial 
service in any of the large industrial life companies, nor should there 
be any hesitation on the part of men already in the service about bringing 
into it their friends and relations. There is room, plenty of it for every 
good, earnest worker, and such a man will always find in the employ of 
the industrial companies ample opportunity for the development of his full 
talents and abilities. There is no restriction placed upon achievement 
here, nor any limit assigned to ambition in this business. What a man has 
in him and wants to work out, he may work out if he chooses to do so, and 
as the companies are constantly on the lookout. for bright, ambitious 
men of this caliber, they are not permitted to remain long in obscurity. 


The Responsibility for Failure in this business, you may be well as- 
sured, does not lie at the door of the business, but belongs to each indi- 
vidual. Every opportunity is given each worker. Every advantage of 
practical training and education in the business is afforded him. His 
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work is supervised continually by trained men, who have but one end in 
view, the preparation of the man for his ultimate success, for this, of 
course, means the success and gain of the company. Nor is this simply 
an ideal view which is related—this is the actual condition which exists 
at the present time—among the companies. The work and record of 
every man is constantly inspected and carefuly scrutinized by trained 
eyes, watching carefully for the unmistakable marks of ambition, intelli- 
gence and devotion to the work which attend the worker, no matter 
how humble his station, who is destined for greater things. The com- 
panies want workers and are willing to pay well, and do pay well for 
them. The men who have the “real stuff’? in them have their future in 
their own hands in this business. 


“The Smile that Won’t Come Off’ is one of the best assets for the 
agent of industrial insurance. Not the smile that cannot, but the smile 
that won’t, for who can withstand good nature? The agent who does 
not allow discouragement, apparent failure nor disappointment to ruffle 
his temper or disturb his uniform good nature, has gone a great dis- 
tance toward the goal of success. Others are so responsive, as a rule, 
to your mood that if you persist in good nature, at all times and under 
trying conditions, you eventually force others to join in the same mood 
and meet you on your own ground, and when you have done that you 
have paved the way to success in your canvassing, and made opposition 
difficult. The way is always so much easier with a smile than it is with 
a club. Let your policyholders say: “I like to have that industrial 
agent come around, he is always so pleasant and cheerful, he makes 
me forget all my own troubles. The welcome agent, don’t forget, is 
usually the winning one. 


Tact in Your Calls at the home of your policyholders is very im- 
portant. Not infrequently the agent becomes a sort of confidential 
friend. His regular and frequent calls at the home, in a somewhat 
confidential capacity, as a sort of financial guide, one might call it, 
frequently result in placing the industrial agent in a very confidential 
footing with many of his policyholders. When this has grown to be 
the case, too much care cannot be exercised that this relationship be 
conducted with the greatest diplomacy and tact. He should be careful 
to hold himself aloof from all family disputes and differences. His 
business, which is the collection of premiums and the writing of new 
business, should never be lost sight of in his mind for a moment. 
Instances are not rare where too partisan a view has lost an agent 
business instead of gaining it for him. Tact in dealing with all these 
small but important problems and conditions is essential. 


Friendship, under proper conditions, is, however, without a doubt one 
of the most important of an agent’s assets. Make friends with, and of, 
your policyholders. Take an interest in their work and life and get 
them to take an interest in yours. If you are discreet and careful in 
this it will result in your advantage. A man would rather deal with 
a friend whom he trusts and likes than with a stranger, whether the 
transaction is a small or large one. The influence of friendships in 
business can hardly be overestimated. The more friends an agent has 
the greater the opportunities for his success, particularly in this busi- 
ness, which is so distinctly of a personal character. Make friends, Mr. 
Agent, lots of them, but be sure they are the kind of friends who will 
help you to your success, and not those who will hinder you in the 
race. 





Industrial Business ia Illinois. 

The total number of industrial policies issued in the State in 1903 was 
272,496 for $40,416,312. This is less than the business of 1902 by 8828 
policies for $808,157. There was $106,707,736 of insurance in force in the 
State at the end of the year, a net increase of $10,746,875 over 1902. The 
people of Illinois paid $3,679,892 for industrial insurance in 1903 and the 
companies paid losses of $1,017,168, almost thirty per cent of the 
premiums. 





Minor Industrial Notes. 

~—Two weeks’ work: in the Prudential’s Philadelphia No. 7 district 
produced 842 applications. 

—Superintendent Heathcote of the Metropolitan at York, Pa., enter- 
tained his staff at Accomac recently. 

—Charles P. Lynch of Norwich, Conn., has been appointed assistant 
for the Metropolitan at Rochester, N. Y. 

—The Richmond and Norfolk districts of the Life Insurance Company 
of Virginia recently touched high-water mark. 

—The Chicago districts of the Prudential, No. 10 and No. 3, are wag- 
ing a contest against each other for joint results for the balance of the 
year. 

—Five Prudential superintendents who lead in actual industrial insur- 
ance for the year, including the week of September 5: J. M. Johnson, 
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Philadelphia 7; H. R. Kendall, Louisville; J. Reid, Milwaukee 1; L. F. 
Miller, Allentown; Z. T. Miller, New York 8. 


—The five leading assistants are: E. B. McManus, Springfield, Mass.; 
L. Schwartz, New York 7; A. A. Jekel, Louisville; A. Huebner, B ook- 
lyn 8; A. C. Hargrove, Evansville. 


—E. I. Beekman of East St. Louis has been appointed superintendent 
of the Prudential at Kankakee, I1l., succeeding Superintendent H. Byron, 
who has taken a position at the home office. 


—Agents and other employees of the John Hancock in Providence and 
Pawtucket were entertained recently by superintendents D. J. Sweeney 
and John J. Bennett, at the Eloise, to celebrate the tenth anniversary 
of the incumbency of the two superintendents. \ 


—Changes reported in the Metropolitan’s field force. J. W. Willard, 
superintendent at Ottawa, has resigned. Joseph J. Schwing of the 
Buffalo district has been given the superintendency at New Amsterdam. 
Upon his retirement from the Buffalo district he was presented with a 
handsome clock by his associates. 


—August S. Heuser, an assistant manager in the Newark district of 
the Colonial Life, has been promoted to the managership of the Allen- 
town (Pa.) district. The following gentlemen have been appointed to 
assistancies for the same company in this State: John Wilson and! 
John J. O’Brien, Philadelphia; Henry E. Goodwin, West Philadelphia; 
William H. Cahall, Germantown, and Alexander Scott, Easton. 


—The following Prudential men have recently been advanced to the 
rank of assistancies: S. Berliner, New York 12; J. Schaller, Brooklyn 
5; C. S. Hawkins, Brooklyn 6; P. Meyer, Brooklyn 7; H. Langhans, 
Brooklyn 10; A. Schuman, Brooklyn 10; W. Nagle, New Haven; E. H. 
Streeter, Worcester; J. Perkins, Philadelphia 3; C. Shultzman, Cincin- 
nati 1; D. A. Christopher, Cleveland 3; W. M. Ferguson, Columbus, 
Ohio; C. D. Beiglar, Anderson; C. E. Havling, Richmond; H. S. Decker, 
Middletown; G. W. Bien, Easton; H. C. Prouty, Saratoga; S. Goldbarth, 
Chicago 7; C. R. Tilly, Chicago 10; J. C. Boldt, East St. Louis; F. C. 
Strickland, Rockford; H. R. Wilson, Rockford; J. M. Bankard, Denver; 
J. R. Stewart, Joplin; A. D. Dewey, Oshkosh; E. M. Rominger, St. 
Joseph; J. O. Towell, St. Louis 1; E. O’Donnell, St. Louis 2. 


—The Boston Mutual Life has appointed Carl Bradley, until recently 
district manager in Springfield, superintendent of the industrial depart- 
ment. Mr. Bradley assumed his duties August 1, and the industrial de- 
partment is showing rapid increase under his management. His ther- 
ough experience in industrial insurance and his reputation for square 
dealing with agents is a guarantee of his success in his new position. 
The company has made a very satisfactory showing for the first three 
months under the new management, having increased its net assets from 
June 1 to September 1 $30,000. The company expects to make a very 
satisfactory financial showing this year. The officers and directors of the 
company are: John W. Wheeler, president; Herbert O. Edgerton, secre- 
tary; George E. Rogers, vice-president; Benjamin W. Rowell, treasurer, 
and the other directors are Frank S. Richardson, William P. Wood, 
Frederick E. Pierce, Edward H. Lounsbury, Frank E. Allard. 


—The resumption of full-time work in the Pittsburg, Altoona, Harris- 
burg and West Philadelphia shops of the Pennsylvania Railroad will 
offer industrial men greater opportunities in these localities. Some 
20,000 men will be affected by the changed schedule, and instead of 
working only thirty-two hours a week they will work fifty-five. The 
threatened strike among the elevated railroad employees in New York 
has failed to materialize, and the strike cloud which hung over Chicago 
for so long has been dissipated, leaving 50,000 men free to work and 
earn a living. The general feeling among railroad and financial men is 
that we are to have a prosperous autumn season in business circles 
generally, and the extent to which this condition reacts upon the in- 
dustrial worker depends solely upon his own efforts. Besides, the sea- 
son for outdoor recreation with its attendant inattention to business 
matters is over and many familiar faces will be seen again in their 
accustomed places. The weather is of the kind that makes you feel 
like doing things. In short, as a favorable time for accomplishing re- 
sults, these September days are hard to beat. 


—The Life Insurance Company of Virginia made an infantile endow- 
ment week of the seven days ending September 5. The result, for a 
starter, was highly encouraging. The company looks’ upon this form as 
a means of successfuly introducing industrial insurance into families 
where otherwise it would not be favorably received, and in substantia- 
tion of this theory says: , 

A study of the forms shows that thé beauties of the infantile endow- 
ment and the wide range of its usefulness have been carried into circles 
heretofore neglected by the industrial insurance agent. For instance, 
we find memorandum on the various forms as to the character of the 
families into which the infantile endowments were introduced—‘“the 
wealthiest merchant in ”* ; —‘‘secretary of the Y. M. C. A.;” — 
“child of a very prominent merchant;’’ — ‘“‘child of one of the most 
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prominent merchants;’’ — ‘on the family of , contractor;’’ — “‘the 
children of the most prominent druggist in town;” — ‘‘ex-Judge 

—’s son;’” — “children of overseer in mill;’’ — well-to-do mer- 
chant’s children;’’ — ‘‘child of prominent grocer;’’ — ‘‘children of board- 
ing-f'ouse lady;’’ — ‘‘some of one of the leading shoe merchants of this 
city;’’ — ‘‘children of our wholesale grocer;’’ — ‘‘one of our wealthiest 
merchants;’’ — “child of. prominent truck farmer;’’ — ‘‘the sheriff’s 


family,” etc. 





NEWS OF THE WEEK. 


THE MIDDLE STATES. 





The New York Life in Germany. 
ANNOUNCEMENT has heretofore been made that the New York Life had 
complied with new law relative to foreign companies doing business in 
Germany, and had been licensed to do business in all parts of the En- 
pire. The following letter received by President John A. McCall, from 
the State Department at Washington, is of interest in connection with 
the matter: 


Embassy of the United States, Berlin, August 22, 1904. 
The Honorable John Hay, Secretary of State, Washington, D. C.: 

Sir—Referring to the ambassador’s despatch No. 51, of February 21, 
1903, I have the honor to inform you that I have to-day been advised by 
the Imperial foreign office that the New York Life Insurance Company has 
been regularly admitted to do business. This admission extends to the 
whole German Empire excepting Alsace-Lorraine and is granted under 
the terms of the law in regard to private insurance companies of May 
12, 1901. 

I learn that this company has not yet received the official decree cf ad- 
mission (“‘Zulassungs-Urkunds’’) but that this decree will be issued as 
soon as the company has fulfilled the conditions of admission in regard 
to depositing the premium reserve fund and a caution. (?) I am in- 
formed that with the exception of a small Swiss life insurance company 
this is the first foreign life insurance company to be admitted to do 
business in Germany under the new law above mentioned. There are 
numerous foreign companies applying for admission, including a number 
of Austrian companies. 

In this connection and referring to the ambassador’s despatch No. 323, 
of March 19, last, I have also the honor to report that a notice ap- 
peared lately in the official ‘‘Reichsanzeiger” stating that 

‘According to a notice given to the Imperial Insurance Supervising 
Office by Carl Freheirr von Gablenz of Berlin, representative of the 
Mutual Life Insurance Company of New York, appointed under the pro- 
vision of paragraph 86, section 2, No. 3 of the law in regard to private 
insurance companies of the 12th May, 1901 (Reichs-Gesetzblatt p. 139) 
the Mutual Life Insurance Company of New York has finally renounced 
from doing business in the several parts of the empire where it had 
previously been allowed and will confine its future business in Germany 
to the insurance policies already in existence.’’ 

It is understood that so far as the Mutual Life Insurance Company 
had previously done business in Germany this was under the old law 
and pending a decision upon its application to do business under the 
new law above mentioned. I have the honor to be, Sir, your obedient 
servant, PERCIVAL DODGE. 





Lumber Insurance Company. 


The Lumber Insurance Company of New York, with offices at 66 Broad- 
way, New York, has within the last month been admitted to the States 
of Missouri and Ohio. In the former State Walter T. Campbell of 
Walter T. Campbell & Co., 606-608 Odd Fellows building, St. Louis, is 
the accredited agent. Mr. Campbell is a man well known in insurance 
circles of the Middle West and South, having been in the business as 
agent and adjuster for several years. It is expected that his experi- 
ence and acquaintance will be of more than ordinary value to this new 
company in its entrarfte to the Southwest. The Ohio representative will 
be John McKelvey, second vice-president and manager of the Toledo 
Fire and Marine Insurance Company of Sandusky, Ohio. The fact that 
the interests of the Toledo Fire and Marine are closely allied with those 
of the Lumber Insurance Company of New York should make the plac- 
ing of the agency in the former’s office an aid to both companies in 
securing business in the Buckeye State. 

These moves are in line with the policy of conservative expansion 
adopted by the management of this, the newest of the lumber insuring 
companies, and if these acquisitions of territory prove to be of business 
value, the lines of the company will no doubt be still further extended. 
The amount of territory entered during the three months in which the 
eompany has written insurance may be taken as a fair indication that 
its business has opened successfully. 





The Bankers’ Convention and Credit Insurance, 

On Friday last W. E. Schweppe, a delegate from Missouri, addressed 
the. Bankers Convention, held in New York, on the subject of credit in- 
demnity. After a brief review of the terms and meaning of the credit 
indemnity bond, Mr. Schweppe spoke of the great clearness and positive 
character of this class of bond and the ease with which it may. be ad. 
justed to the needs of any business. He Said: 

In a word, the bond applies to every account; covers every possible 


form of insolvency, and involves an adjustment simple, clear and equi- 
table, and eliminates the risk of excessive loss from a credit business. 


The banker’s association with mercantile interests is so intimate that 
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the protecting influence of credit insurance is a subject of vital interest 
to him, and merits his close attention and consideration. Credit insur- 
ance is a preventive of the general contraction which immediately 
follows the first signs of financial weakness, and which, unchecked, be- 
comes a panic. Mr. Schweppe says: 

It is much more important to insure merchandise when it has been 
sold but is not yet paid for, and is represented by book accounts, espe- 
cially as they generally largely exceed in value that of the merchandise 


carried in stock and comprise not only the original investment in the 
goods, but all the charges of every kind, including profits added. 


Referring to losses by insolvency Mr. Schweppe says: 


Statistics of the Bradstreet mercantile agency show that in the past 
eleven years the losses through insolvency have far exceeded those 
through fire, amounting to the immense sum of $367,000,000. 


We are unable to reconcile these figures as the annual aggregate 
property loss by fire in the United States is about $150,000,000. In the 
past ten years it has been about $1,485,000,900. In the keen competition 
for business, the value of credit has been brought below its true worth 
and the possession of a credit indemnity bond fosters care and conserva- 
tism in the mind of the holder, and guarantees these qualities to others 
financially interested in his business operations. 





Middle States Life Insurance Notes. 


~-After October 1 the Fidelity Mutual Life will cease issuing policies on the 
twenty per cent premium loan plan. 

—The Western Union Life of Chicago has removed to Philadelphia, Pa., and 
is located at 117 North Broad street. 

—H. J. Emerson, manager of the Memphis (Tenn.) office of the Mutual Life 
of New York, has been appointed manager of the company’s office at Rochester. 
Charles R. Pasey succeeds to the managership of the Memphis office. 

—The prize convention of agents of the Fidelity Mutual will be held in St. 
Louis at the Hotel Monticello, between September 27 and October 7. A question 
box will be a prominent feature of the programme. 

—Any agent of the Fidelity Mutual Life who will personally write in new 
premiums between September 15 and October 15 $250 and have same paid for by 
November 15 will be awarded a Fidelity scarf pin as a souvenir of the St. Louis 
convention. 

—The Fidelity Mutual Life reports the best August business in the company’s 
history, the increase over the same month last year being sixty per cent, or over 
$1,000,000. This, in the face of hot weather and the vacation season, is highiy 
satisfactory. 

—Edward L. Bourne of Bourne & Durham, general agents for the Penn Mutual 
Life in Philadelphia, shot and killed himself at Belgrade Lake, Maine, on Sep- 
tember 18. Mr. Bourne made a fortune in the insurance business, but domestic 
troubles and loss of health overtook him.’ He leaves a grown son and daughter. 


—The Mutual Benefit made an increase of over twenty-seven per cent in 
August, 1904, over the corresponding month of last year in the number of appli- 
cations submitted for new policies. The increase in the amount of new insur- 
ance applied for was over twenty-three per cent; 2436 applications, for $4,591,557 
of insurance, were received, against 1917 applications, for $3,717,320 of insurance 
in the corresponding month of last year, an increase of 519 applications and 
$874,237 of insurance. 


Middle States Fire Insurance Notes. 

~-Chris. M. Limpert of Philadelphia has associated himself with the Negley & 
Clark agency of Pittsburg. 

—The Prussian National of Stettin has reinsured its Buffalo (N. Y.) business 
through Assistant Manager Wm. G. Whilden. : 

—The insurance fund of the Philadelphia and Reading Railway Company 
amounted on June 30, 1904, to $1,000,000. During the fiscal year the sum of 
$155,899 and $42,448 income from investments were contributed to the insurance 
fund, making a total of $198,342. Out of this amount $125,791 was paid for fire 
or marine losses, leaving a balance of $72,551, which latter was invested in 
interest-bearing securities. 

-—-The Home of New York has gone on a sole-agency basis at Syracuse in the 
office of E. E. Ellis & Co. The Bagg agency has been terminated, but Ellis 
& Co. are pledged not to solicit the Bagg renewals. This is thoroughly in line 
with the policy of the Home, in refering to its position regarding the points 
brought out in the Sullard case, and which was printed in a recent issue of 
THE SPECTATOR. 





THE WEST. 





Life Insurance in Illinois. 
THE business of legal reserve companies operating in Illinois in 1903 
may~ be summarized as follows: Aside from industrial business, the 
companies wrote 91,398 policies for $148,703,289, an increase over 1902 of 
13,152 policies for $12,498,127. The premium income exceeded that of 1902 
by $1,823,771 and the losses paid increased $535,574. The total premium 
receipts in the State were $22,600,719 and the losses paid $6,974,608. The 
business in force at the end of the year exceeded that of a year pre- 
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vious by $45,017,640. The net increase of business in force is equal to 
thirty per cent of the new business written. The corresponding per- 
centages of the net increase for previous years are: 1897, 28 per cent; 
1898, 47 per cent; 1899, 57 per cent; 1900, 44 per cent; 1901, 49 per cent; 
1902, 54 per cent. 





Western Life and Casualty Notes. 

—The Columbian National Life has entered Michigan. 

—The commission appointed to pass upon the merging of the Columbia Life 
and Inter-State Life of Cincinnati has reported favorably upon the consolidation. 
An increase in the Columbia Life’s capital stock from $100,000 to $500,000 has 
been authorized. 

—David Meriweather, formerly secretary of the Mutual Life of Kentucky and 
since with the Home Life of New York and the A®tna in Kentucky, has been 
appointed general agent of the Equitable Life of New York, with headquarters 
at Houston, Tex. 


—The National Life of Vermont reports the new issues during the month of 
August as more than half a million in excess of the issues for August, 1903. The 
spirit of energy and activity in the field force of the National during the months 
of June, July and August was distinctly satisfactory to the company. 


—The Bankers Reserve Life of Omaha has secured for its general offices in 
that city the entire second floor of the Ware block, corner of Fifteenth and 
Farnam Streets, having completely outgrown its former quarters. The company 
reports 1904 as the most prosperous year in its history. The new business re- 
ceived during August has only been exceeded twice in any one month. 


—Judge Orr of St. Paul, Minn., recently rendered a decision to the effect that 
benefits of fraternal societies cannot be enjoyed until all the terms of membership 
have been complied with. In the case at bar plaintiff claimed $1000 from the 
Modern Woodmen. Her husband had applied for membership and fulfilled some 
of the obligation, but was injured and died before securing a certificate of full 
membership. 


With the Western Fire Underwriters. 


—The Insurance Company of the State of Illinois has been licensed in Iowa. 


—The Mutual Cash Guaranty of Sioux Falls, S. D., has been admitted to 
Minnesota. 


—Clark & Pike have purchased the insurance business of James H. Smart at 
Willoughby, Ohio. 

—The Northwestern Fire and Marine of Grand Forks, N. D., has been ad- 
mitted to Minnesota. 


—The next city to be visited by the inspectors of the National Board of Fire 
Underwriters is St. Louis. 


—The organization of a stock company to write breweries and brewery property 
is on the boards at Chicago. 


—The Rocky Mountain Fire Underwriters Association will hold its annual 
meeting in Denver on October 4. 


—The Indianapolis Association of Fire Underwriters has extended the time 
for signing the new agreement until September 30. 

—W. S. Boyd, inspector for the electrical bureau of the National Board, is in- 
vestigating the electrical conditions in Omaha, Neb. 


—Owing to the recent numerous losses on school houses in the West, there is 
a proposition on foot to advance the rates on this class. 


—The Louisville of Louisville, Ky., has appointed Henry P. Magill & Co. of 
Chicago its general agents for the Western field for surplus lines. 


—Fleetwood & Pellet of Chicago will occupy offices on the LaSalle street front 
of the seventh floor of the National Life building from May next. 


—The executive committee of the Chicago Underwriters Association has 
adopted a report allowing credits for sprinkler supervision and watch service. 


—Some of the smaller local agencies in Chicago are making an effort to form 
a consolidated agency somewhat similar to the Insurance Agency Company of 
St. Louis. 


—The insurance fund of the Chicago, Milwaukee and St. Paul Railroad Com- 
pany for the year ending June 30, 1904, amounted to $1,300,839, an increase of 
$154,795 over the previous year. 


--It is stated that a movement is on foot in Chicago to organize a stock com- 
pany backed by Hebrew capitalists, the principal subscribers being wholesale 
clothiers controlling various factories. 


—It is reported that the Fort Dearborn Fire Association and the Independent 
Fire Underwriters of Springfield are retiring from the field. W. B. Renton & 
Co. of Chicago are attorneys for these Lloyds. 


—The Northwestern Fire Prevention Association has been organized at Min- 
neapolis by Minnesota field men. The president is George C. Main; vice-presi- 
dent, H. R. Loudon; secretary pro tem, W. I. Fisher, and treasurer, F. H. 
Barney. 


—W. B. Renton & Co. of Chicago have been appointed Western general agents 
of the following-named surplus-line companies: Etnicelle, Credit National, Con- 
corde, Mutualite Francais, Assurances Regionales, Mutuelle de Paris, Fraternite 
Francais and Atlas, all of Paris, and the Prevoyante of Bordeaux. 


—The inspectors of the National Board of Fire Underwriters have completed 
their investigations of the fire-fighting facilities and the water supply of Detroit. 
After a careful examination of existing conditions in that city, the inspectors 
recommend various changes and additions to the fire department facilities and 
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more frequent inspections of buildings and their contents, in order to prevent 
the accumulation of inflammable waste material. 

—Avery S. Moore, the recently elected Arkansas State Auditor and Insurance 
Commissioner, has announced his office force as follows: John R. Robe, J. C. 
Colquitt and C. McCullough, deputies; J. D. Arbuckle, insurance clerk, succeed- 
ing Henry D. Green. 


—Fred. H. Rowe, attorney for the Illinois Insurance Department, has moved 
his offices to the Fisher building in Chicago, and W. P. Thornton, who has been 
assisting Mr. Rowe, has severed his connection with the service and is succeeded 
by Samuel A. Harper. 


—W. J. Littlejohn, Western manager of the North British and Mercantile, 
has notified the members of the joint committee of union and non-union com- 
panies that is handling the expenses in large cities question that no meeting 
will be held until October. 


—The business transacted at the recent quarterly meeting of the Illinois State 
Board of Fire Underwriters and the Illinois Field Club was mostly of a routine 
order; the sessions were occupied with the consideration of rates, schedules and 
complaints from various sections of the State. 


—The Metropolitan Fire of Chicago has recently been admitted to Michigan, 
and has so far made the following appointments: Godfrey & Hennessey, De- 
troit; Wm. A. Martindale & Co., Grand Rapids; Lansing Insurance Agency, 
Lansing; C. H. Garrett, Kalamazoo; Frank W. Ward, Battle Creek; John J. 
Rowell, Bay City; A. C. Christensen, Manistee 


—A fire, supposed to have been of incendiary origin, which occurred in the 
large plant of A. Peterson & Co. of Chicago a few days ago, was immediately ex- 
tinguished by the prompt action of automatic sprinklers, with about $500 loss. 
The insured, it is understood, manufactures desks, and had the fire: got much 
headway the loss to the fire companies would have been heavy. 


—Secretary Trimingham of the Chicago Underwriters Association recently 
notified C. Hastings Clark, Chicago manager for Johnson & Higgins of New 
York, that the association had fined the firm $100 on a charge of cutting rates 
on glucose works at Rockford. The firm was also instructed to cancel the in- 
surance it placed on the plant and to keep off for fifteen months. Some in- 
teresting complications may be looked for from this case. It is stated that 
Johnson & Higgins of New York placed the Rockford insurance, Mr. Clark 
having had nothing to do with the transaction. On these grounds the New 
York office contends that the Chicago association had no jurisdiction. 





THE SOUTH. 





Southern Life and Casualty Notes. 
—The D. R. Midyette Company of Richmond has been incorporated, with 
$100,000 capital, to handle the Southern business of the Fidelity Mutual Life. 


—Miss Jean Ramspeck, daughter of George Alexander Ramspeck, first vice- 
president of the South Atlantic Life, is to be married on October 5 at Decatur, 
Ga., to William Ross Harper. 

-The Security Life and Annuity of Greensboro wrote a quarter of a million of 
business in August, and bids fair to surpass it in September. The company has 
put on several new policies, among which is a guaranteed dividend contract. 

—Charles B. Beardsley, manager of the local department of the accident busi- 
ness of J. L. Riley & Co. of Atlanta, and W. W. Cunningham, holding the same 
position under Aaron Haas & Son of Atlanta, have bought from Clarence Angier 
the general agency of the Employers Liability Company, and will take charge of 
the company at the beginning of next month. The agency comprises the States 
of Georgia, Fiorida and South Carolina. 

--The Mutual Life of New York has established an agency at Roanoke, Va., 
which will include twenty-nine counties in Southwestern Virginia, nine in North- 
eastern Tennessee, four in West Virginia and five in North Carolina. They have 
appointed as manager Henry Hopkins Pattie, superintendent of agents at Rich- 
mond, Virginia. Mr. Pattie has been connected with the Mutual Life since 1893, 
when he started to work for the old agency of O. F. Bresee & Sons at Baltimore, 
and has also represented the Mutual Life in Oklahoma and North Carolina. The 
new agency will begin October 1, and as Mr. Pattie is well acquainted throughout 
the entire territory there is every prospect that he will be very successful. 


Southern Fire Notes. 

—The National Union Fire of Pittsburg has been elected a co-operative member 
of the South-Eastern Tariff Association. 

—Charles Janvier, president of the Sun of New Orleans, has been elected 
president of the Canal Bank of his home city. 

—A new company to be styled the North State Fire of Greensboro, N. C., is in 
process of formation. The company proposes to have a capital stock of $100,000 
and a surplus of $25,000. 

—The Armenia of Pittsburg and the National of Allegheny have been ad- 
mitted to Tennessee. The former company has appointed Ernest R. Cooper, 
secretary Insurance Company of Tennessee, Nashville, its general agent for the 
State. 

—An interesting case was decided a few days ago at Gate City, Va. It appears 
that a W. D. Davidson had placed $14,000 of insurance in six fire companies 
covering his store building and stock, which latter were burned on February 9. 
A suit was brought by the insured to recover on these policies, as the companies 
interested alleged that the plaintiff had failed to comply with the conditions of 
his policies in not keeping a proper set of books and failing to invoice his goods 
at specified intervals. After three days had elapsed in hearing evidence a com- 
promise was effected by which the plaintiff received $4500, in addition to about 
$4000 worth of undamaged goods. 
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MISCELLANEOUS. 


INSURANCE COMMISSIONERS’ CONVENTION. 


Some of the Papers Read and Discussed. 
[Special Telegram to THE SPECTATOR.] 


Indianapolis, September 20. 

THE Insurance Commissioners’ Convention convened in its thirty-fifth 
annual session at Indianapolis on Tuesday of this week, the proceedings 
continuing throughout Wednesday and Thursday. Herewith we present 
some of the papers read before the convention, advance copies of which 
were courteously sent us on request by the authors. They are not here 
given in the order in which they were delivered, some having been read 
subsequent to the first session: 


TUESDAY MORNING. 


The Commissioners were welcomed by Secretary of State Daniel D. 
Storms and by Mayor J. R. Holtzman of Indianapolis, whose cordial 
greetings were appropriately responded to by Superintendent A. I. Vorys 
of Ohio. In the absence of President John L. Bacon of Vermont, Vice- 
President James V. Barry of Michigan then addressed the members. 
He read a telegram from President Bacon regretting his absence and 
suggesting action in the direction of lowering the expenses of insurance 
companies, placing fraternal organizations upon a firmer foundation and 
suppressing unauthorized insurance. 


REMARKS OF JAMES V. BARRY, VICE-PRESIDENT. 


* * * T am inclined to the opinion that the more work and less 
words that is indulged in at these meetings, the more satisfactory will 
be the results accomplished. * * * 

The interests entrusted to the supervision and care of the insurance 
departments of the several States are so vast, and so many of the ques- 
tions and problems the Commissioners are called upon to consider and 
solve are so intricate and delicate, affecting, as they do, the welfare of 
every citizen of every Commonwealth, it seems to me that our watchword 
in these annual gatherings should be Caution and Conservatism. The 
utmost care should be taken that there be no inconsiderate treatment 
of questions or ill-advised recommendations of changes in either the 
laws governing the various classes of insurance companies and societies, 
or the methods of disclosing the condition of these corporations. * 

There are evils—too many of them in fact—which time and lan 
have shown to exist. These should be remedied as far as possible. 
There is no popular demand, however, for the elimination of all of them 
at the present meeting of this convention. As compared with the great 
business of insurance, these evils are, for the most part, trivial mat- 
ters, ana any remedy suggested should be subjected to the most careful 
analysis. » filles 

The books of am various insurance companies wherein are kept the 
accounts and statistics have usually been formulated with care and at 
no inconsiderable expense. The establishing of a system of accounting, 
especially by a company which transacts a vast volume of business, is 
a matter of the utmost importance. The work and worry incident to the 
formulation of even the simplest system is of necessity very great. 
Any change which necessitates the revision of these books and accounts, 
which makes them more complex or which requires the practical dupli- 
cation of statistics, should be adopted only after most careful con- 
sideration of the entire subject conclusively demonstrates that the pro- 
posed requirement is essential to the safety and permanence of the 
business or to a proper understanding thereof. * * * The great 
question to be determined is whether the company is able to carry out 
its contracts with its policyholders fairly and honestly. Any requirement 
which involves additional labor and expense and which does not have 
a bearing upon this important question should not be exacted. 

One of the principal difficulties in the way of the adoption of a uni- 
form blank by the several States has been the proneness on the part 
of this convention to make frequent changes in the official forms. The 
blanks should be adhered to until the necessities of the business demand 
their amendment. 

All that has been said regarding the undesirability of promiscuous 
changes in blanks, can be applied with even greater force and emphasis 
to changes in laws. If a department makes a mistake in formulating a 
blank, the error can be readily remedied, even though it may have 
caused unnecessary trouble and expense. But when once enacted as 
law and placed upon the statute books, its correction is very difficult 
to accomplish and the harm is likely to be continued through a series 
of years before a repeal can be effected. 

The danger is not in the direction of too little, but rather of too much 
legislation. Far better no new legislation at all than the placing upon 
the statute books of the various States s great jumble of crude and ill- 
advised, haphazard enactments. 9 

Each one of us must regulate his miaiinhidiae in accordance with his 
own ideas of what his duties are as a public official, and seek to meet 
the approval of his own conscience. He should not subject his own 
judgment to that of any other person. Nevertheless, a strong, sensible 
man realizes that he always has something to learn, and that he can 
ever improve and increase his knowledge and broaden his views by 
contact with others and by the conscientious and intelligent considera- 
tion of their principles and practices. * * * National supervision 
must be the remedy if we fail to measure up the requirements of the 
situation. * * * 

We should do our utmost to bring about uniformity of legislation and 
to harmonize the regulations and practices of the departments to the 
end that the expense and exactions put upon the business may be 


[Thursday 


minimized, bearing constantly in mind the fact that the entire burden: 
must eventually be borne by the insuring public. 

It is impossible to attain to an ideal condition in any field of endeavor. 
* * * In view of this conceded inability to secure just the enactments 
and regulations we may believe to be ideally perfect, it should be our 
aim and endeavor to so shape our actions in this convention as to bring 
about as nearly ideal conditions as possible. Even a half a loaf is better 
than no bread, so a long stride in a direction which is confessedly an 
improvement over existing conditions, is far better than a radical dis- 
agreement which results in no progress at all. 


DELEGATES PRESENT. 


Roll call showed representatives present from twenty States, namely: 
Alabama, E. R. McDavid, Secretary of State; Colorado, F. S. Tesch, 
Deputy Superintendent of Insurance; Connecticut, Theron Upson, Com- 
missioner, and Charles Hughes, actuary; District of Columbia, Thomas 
E. Drake, Superintendent, and Daniel Currie, chief clerk; Illinois, W. R. 
Vredenburgh, Superintendent, and John J. Brinkerhoff, actuary; Indiana, 
David E. Sherrick, Auditor of State, W. H. Buttolph, actuary, and C. W. 
Neal, chief clerk; Iowa, B. F. Carroll, Auditor of State; Maryland, Lloyd 
Wilkinson, Commissioner, and Dr. George Truitt, Deputy; Massachu- 
setts, Frederick L. Cutting, Commissioner, and F. H. Hardison, Deputy; 
Michigan, James V. Barry, Commissioner, and N. B. Hadley, Deputy; 
Minnesota, Elmer H. Dearth, Commissioner; Mississippi, W. Q. Cole, 
Commissioner, and W. W. Cole, Deputy; Nebraska, J. L. Pierce, deputy 
auditor of public accounts; New Hampshire, John C. Linehan, Commis- 
sioner; New York, H. D. Appleton, Second Deputy Superintendent of 
Insurance; North Carolina, James R. Young, Commissioner; Ohio, Arthur 
I. Vorys, Superintendent, and & E. Stilwell, actuary; Pennsylvania, R. E. 
Forster, actuary; Rhode Island, Charles C. Gray, Commissioner; Tennes- 
see, Reau E. Folk, Commissioner. 

Others present were Fire Marshal Henry D. Davis, of Ohio; Actuary S. 
H. Wolfe, of New York; P. H. Farley, of the Mutual Life of New York; 
Actuary Timme, of Northwestern National Life, Minneapolis; W. A. 
Fricke, New York; W. E. Buckley, New York Life; Col. C. P. Ellerbe, 
ex-Commissioner of Missouri; Dr. Warner, of the National Fraternal 
Congress; W. F. Moore, president New Amsterdam Casualty Company; 
H. S. Friedley, president Fire Underwriters Association of the North- 
west; Wilbur S. Wynn, secretary State Life; Charles H. Sudlow, presi- 
dent, and R. L. Douglas, of Interstate Life. 

Invitations were received to attend the coming annual meetings of the 
National Fraternal Congress and the Fire Underwriters Association of 
the Northwest. Announcements concerning the St. Louis trip and ac- 
commodations were made by Messrs. Barry and Ellerbe. Committees 
were announced and it was stated that Wisconsin representatives would 
arrive Wednesday. 

Telegraphic regrets were received from J. B. Reynolds of Kansas City. 
It was expected on Tuesday evening that the programme would be carried 
through without important variation. 

Following the vice-president’s address, roll-call, the reception of the 
report of the committee on credentials and announcements of appoint- 
ments to fill vacancies on committees were in order, and concluded the 
morning session. 

TUESDAY AFTERNOON. 

Col. C. P. Ellerbe of Missouri contributed a paper upon the ‘‘Proper 

Basis for Figuring Reserve Liability Under Credit Indemnity Contracts.” 


FIRE MARSHAL LAW. 

The subject of ‘‘Fire Marshal Laws’’ then came up for discussion, in 
which State Fire Marshal Hy. D. Davis of Ohio, Commissioner J. R. 
Young of North Carolina and Commissioner F. L. Cutting of Massa- 
chusetts participated. Mr. Davis summarized the Ohio fire marshal law 
and then said, in part: 


REMARKS OF FIRE MARSHAL DAVIS OF OHIO. 

* * * Previous to the creation of the office of: fire marshal the 
convictions in Ohio for attempt to defraud insurance companies aver- 
aged less than two in a year; there are now twenty in a year. 

During 1903 the number of fires reported was 6025, with damages 
estimated at nearly $8,000,000. * * * This enormous destruction of 
wealth is owing largely to the ignorance and carelessness of the people, 
and could be greatly reduced by having inspectors who, while searching 
hcuses for dangers, would give the residents simple and brief instruc- 
tiens as to the prevention and early control of fires. 

Mr. Davis then went on to enumerate the numbers of fires, respectively, 
due to various causes. 

In 1903 the number of fires found to have been incendiary was; 190, 
which is but two-thirds as many as occurred during 1901, the first calen- 
dar year of the department’s history. Surely this proves the wisdom of 
the legislature’s establishing the office of fire marshal. The loss from 
incendiary fires for last year is estimated at $800,000, a part of the fires 
reported as from unknown causes being charged to arson. 

The motives behind these incendiary fires were: to defraud insurance 
companies, 468; malice, 110; mischievous boys, 36; pyromaniacs, 29; 
intoxication, 28; to avoid or secure work, 18; total, 689. The marshal 
and his assistants investigated during the last year 1664 fires. In each 
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case a statement of the facts, together with the findings, is now on file. 
Ninety-one persons were arrested charged with arson; five fled from 
the. State before arrest; forty-six were bound over to grand juries; 
seventy-six were indicted (many cases having been taken direct to 
grand juries); twelve were acquitted; thirty-six were convicted; nine 
committed to insane asylums, and twenty-seven cases were pending trial 
at the year’s end. There were more successful prosecutions for arson in 
1903 than in the fifteen years previous to the creation of the office. * * * 


Mr. Davis then presented much interesting data concerning fires, taken 
from the files of his department, all tending to show the value of his 
department to insurance interests and the public at large. 


“FIRE MARSHAL LAW,” COMMISSIONER CUTTING OF MASSACHU- 
SETTS. 

Commissioner Cutting of Massachusetts contributed an historical ad- 
dress which dealt with the growth of the fire marshal’s idea, and followed 
the effects of the creation of the office of State fire marshal in Massachu- 
setts, in 1894, to date, closing with the summary and remarks printed 
below: 

The following table gives the number of fires im the State each year 
since the fire marshal’s office was instituted, together with the number 
decided to be of incendiary origin: 


Number of Per 
Fires. Incendiary. Cent. ° 

WHOM cieadtecencaneerunes 3,821 310 8.1 
Do EON OP ET COPE TT 3,606 423 11.7 
Pec icncey nice were owns 3,925 408 10.3 
i) f ARECSPER SRR AD ariecerr tors ar 4,030 _ 837 8.3 
es ce cwde cs avis ce ee oes 4,513 283 6.2 
TROD cose cc seccsieseeccnes 5,325 279 5.2 
WOUUrccccivasevedeeeneccas 4,968 256 5.1 
MEE ces acccvvewrens ones 4,694 253 5. 
WEG te ve cce wens eeeaeecc 4,745 224 4.7 
NGGG. cccsc sce swuedoncnsee 4,877 209 4.2 


The ratio of fire loss to insurance cannot be other than irregular in a 
series of years, and even a law of average based on long observation will 
be interrupted from time to time. So also, if an attempt is made to 
separate the elements which combine to show an increased or decreased 
loss ratio, it would be impossible. Improved water supply, improved 
fire departments, increased care on the part of propertyowners, the 
introduction of more effective preventive appliances and methods, and 
more thorough and frequent inspection by municipal and insurance 
officials, all combine to work a reduction in the loss ratio in fire insur- 
ance experience. For this reason there can be no determination of even 
the approximate amount of credit to be givn to the fire marshal’s office 
for a reduced fire loss in the State. It is apparent, however, that there 
has been a reduction, and we must believe that the prompt detection and 
punishment of the crime of arson is an important factor. A remarkable 
record is shown in the following table, which shows the ratio of losses 
paid to the amount insured in Massachusetts for the last ten years: 


Losses Loss 

Insurance. Paid. Ratio. 
BEMss he cveewc us aweamesie $32,977,602 $4,822,228 14.1 
WAGE eccccstacnnscaceese 30,131,592 3,575,965 11.8 
Weare te vswecceaswacens 33,395,669 5,146,580 15.4 
PMO oCucenevsvocesueeas 59,855,355 5,596,750 9.3 
UNM ace: ara nitcare cio wre oe grace 57,524,571 4,620,156 8.3 
TOG coir ki re tncdeceas 65,506,143 4,609,110 7.0 
Mo Savs ose vewewnwe dee’ 68,443,439 4,769,561 6.9 
1 EEE Le CLER TETE 84,560,771 5,282,236 6.2 


This historical sketch illustrates the working of the fire marshal’s de- 
partment in Massachusetts. It seems clear that it was established in 
response to necessity which had become imperative. As has been shown, 
incendiarism, one of the gravest crimes in the calendar, was frequent 
and was left almost unpunished, while the burden of an increased cost 
of fire insurance was laid upon an innocent and unsuspecting public. 
Besides, the incendiary who escaped detection was encouraged to other 
criminal acts, while his success in crime induced others to engage in the 
same line of conduct. The record shows a marked diminution in the 
number of cases of arson, and besides it is made clear that these crimes 
can no longer go unpunished in Massachusetts. The people of the State 
have learned the value of the office by its record of successful work and 
its cost is cheerfully borne. There is no whisper of a desire that it be 
abandoned, and it seems certain to remain one of the permanent and 
valuable correctional and remedial agencies of the Commonwealth. 
“FIRE MARSHAL LAW,” COMMISSIONER JAMES R. YOUNG, NORTH 

CAROLINA. ; 


We all desire the success of our annual meetings, and to this end 
should recognize the law of personal responsibility. The benefits de- 
rived from all associations or bodies of this character depend very 
largely upon the determination of each member to do all in his power 
for their success, especially in attempting to discharge all duties im- 
posed upon him. It was this feeling that prompted me, while rcogniz- 
ing my inability to either instruct or entertain you, to respond to the 
request of our executive committee and prepare for this meeting a paper 
on ‘“‘The Fire Marshal Law.”’ 

Upon receipt of this request I at once addressed a circular letter to 
the’ Insurance Department of each State: with the request that their 
officers would inform. me whether they had such a statute on their books 
and furnish me such information and suggestions as they had in regard 
to the subject. The replies came from the different Commissioners with 
their usual courtesy and promptness. - After I had sent out this circular 
letter, I received the information that I was not the only one who was 
to prepare a’ paper on the subject, and concluded I would not be ex- 
pected to treat the subject as it covered the whole field. My informa- 
tion was that the Commissioner of Massachusetts and the fire marshal of 
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Ohio, in which States the fire marshal law had been in operation for 
several years with a marked degree of success, were also expected to 
treat this subject. Under the circumstances it seemed to me that it was 
the idea of the committee that each one should deal with the subject 
as it affected his State and section of the country, and in the form in 
which he had had experience with its operation. In accordance with this 
view, after giving a few general statements in regard to the law and its 
operation generally, I will deal with it as it has worked in my own 
State, and in the section of the country adjacent thereto. 

The circular letters above referred to were sent to fifty-one depart- 
ments of the different States and territories and the District of Colum- 
bia. Answers were received from forty-three, who reported twelve 
States as having fire marshal law, four as having the law in a modified 
form and twenty-seven as having no law of this character. Of the eight 
not answering my inquiries my information is that none of them have 
this law. By modified law I would say I refer to one State having such 
a law applying only to cities of 500,000 inhabitants and over, one State 
in which cities and towns are allowed to do this work, in one justices 
of the peace can act, and in another sheriffs have similar authority 
to investigate fires. 

The Law.—What is the special law that we are called upon to con- 
sider? The crime of arson can be punished under the common law even 
where there is no special statute; but nearly all the States and terri- 
tories have a special statute upon tieir books for the punishment of 
the crime of arson and of any willful burning. The law that we are 
called upon to consider is not simply a law for the punishment of 
arson, but such a law as goes farther and provides for the punishment 
of arson, as well as any willful, malicious or careless burning and makes 
it the duty of some special officer to receive reports of all fires and to 
look into the causes and circumstances of their origin, and when they 
are of careless or incendiary origin to have the perpetrators prosecuted 
and a law in which there is a special provision, not only for the enforce- 
ment of the law, but for the necessary ways and means of doing so. 

Reports.—With general unanimity the reports from all States in 
which this law is in operation are favorable to it and speak of the 
great advantage that its enforcement has had in the reduction of the 
number of incendiary fires, and in the general advantage to the State 
and her citizens, as well as to the insurance companies doing business 
there. In many of the States where no law is reported the Commis- 
sioners express their desire for such a law and some refer to efforts on 
their part to have such a law enacted for their respective States. It 
will be found upon examination that the general idea of the law is that 
each and every fire shall be reported to some officer and that a thorough 
examination of all suspicious fires shall be had and prompt and efficient 
steps taken to have any guilty persons prosecuted and punished. Of 
course the law is found in various forms to meet the general laws and 
constitutions of the different States and the other situations in these 
States. In some States there is nothing else required by the law, while 
in others, not only an investigation of all suspicious fires is required, 
but the officer in charge of the enforcement of this law is also charged 
with having all buildings and premises inspected and with collecting 
statistics in regard to fires. 

North Carolina Law.—The law in my, State was enacted in 1899, and 
was modelled largely after the law in operation in the State of Massa- 
chusetts. In the two legislatures since that time material changes have 
been made in the law to meet the conditions in the State, and the Com- 
missioner had endeavored to have the law so amended as to make it 
more effective for the purposes for which it was enacted. The Insurance 
Commissioner is ex-officio fire marshal, and under his directions it is 
made the duty of the chief of fire department or the chief of police, 
where there is no chief of fire department, in cities and towns, and of 
the sheriff of the county (where fires occur outside of cities and towns), 
to investigate the cause, origin and circumstances of every fire occur- 
ring in such city or town or county, and to report to the Insurance Com- 
missioner whether such fire was the result of carelessness or design. It 
is also made the duty of these officers, where such fires are of suspicious 
origin to examine into the circumstances and to aid the Commissioner or 
his deputy in making a thorough investigation. The Insurance Com- 
missioner as fire marshal is required either in person or by deputy to 
investigate the circumstances of all suspicious fires, especially as to 
whether they were the result of carelessness or the act of an incendiary, 
and to take steps for the prosecution of any person to whom the evi- 
dence shall point as guilty of the crime of arson or of willful burning. 
These investigations under our law clothe the Commissioner or his 
deputy with such power and discretion as is usually lodged in coroners 
in investigating murders and other crimes. Under this law it is also 
made the duty of the city or town officers above referred to, to make 
annual inspections of all buildings within their cities and towns and 
quarterly inspections of such buildings .as are within the fire limits. It 
is made the duty of the Insurance Commissioner to see that this duty 
is performed and he may in person or by deputy make such inspections 
alone or in company with the local officer. Under the law it is a 
penalty of not less than $25.00, nor more than $200.00, for any. officer 
to neglect or refuse to comply with any requirement of the fire marshal 
law. The expenses incurred by the Commissioner, in the performance of 
the duties imposed upon him under the fire marshal law, are defrayed by 
a tax upon the gross receipts of all fire insurance companies doing busi- 
ness in the State. The Commissioner is required to keep a. special 
account of these moneys, so received, and to disburse them under the 
provisions of this act for no other purpose. When the law was first 
enacted in North Carolina it was something entirely new and far-in 
advance of anything that had been attempted along this line, and-it 
therefore became a matter very largely of educating the officers and 
people to realize the importance to them and their State-of a proper en~ 
forcement of this law. While the advances along this line have been 
necessarily slow, the results have been far more than we had any right 
to suppose would follow. In enforcing this law there were many diffi- 
culties and perplexities to be overcome. It was necessary to show .that- 
it was a law for the protection of the propertyholders of the State and 
not for the benefit of insurance companies alone. It is generally ac- 
knowledged in our State at this time that there is no law upon our 
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statute books that is more popular or that has done more to make 
popular the work of the Insurance Department. There are now twenty- 
four persons in the State Prison serving out sentences imposed during 
the present administration of this law besides others working on the 
public roads of the different counties. There have been more convic- 
tions, many of whom have served out their terms. Of course there have 
been many more prosecutions and trials, in which no convictions were 
obtained, but it does not necessarily follow that no good was accom- 
plished for in many cases the Commissioner is satisfied that more good 
was accomplished in some communities by vigorous prosecutions in 
which no convictions were obtained than in other communities where a 
verdict of guilty was rendered. Searching investigations have done 
much good, even where sufficient evidence could not be obtained to 
justify a prosecution. A great and probably the greatest benefit of this 
law comes from its deterrent effect. The crime of arson has decreased 
in the State since it is understood that each and every suspicious fire 
will be investigated and a vigorous prosecution instituted wherever the 
circumstances shall justify it. The manner in which the investigations 
are held and the prosecutions instituted and followed up must depend 
largely upon the circumstances attending each fire. It is important un- 
der all circumstances that the investigation shall be held without the 
aid or assistance of an insurance company or agent. While it prob- 
ably should not be the case, still it is harder to get a conviction where 
it appears that the insurance company or its representatives have been 
active in the work of the prosecution. This enables the defense to 
charge that the prosecution is for the purpose of allowing the insurance 
company to escape the payment of the losses. While, when it is gen- 
erally understood that the prosecution is commenced by the State for 
the protection of her citizens and the saving to the State in taxable 
property, and that the benefit to the insurance company is only inci- 
dental, it is now found to be easier to get a conviction for burning. 
In speaking in this way I would not have it understood that I have 
overlooked the fact that it is generally hard to get convictions for 
burnings. This is due to a considerable extent to the fact that the evi- 
dence, because of the character of the crime, must be necessarily largely 
circumstantial. 

Inspections.—I do not think that I can emphasize too much the im- 
portance of including under this law the inspection of premises, where 
there is not some other law in the State providing for this. It is 
strange, but nevertheless a fact, that while more is to be accomplished 
by taking the proper precautions against the starting of fires than by 
efforts to put them out after they are once started, yet communities 
that are willing to spend thousands of dollars in keeping up a good and 
efficient fire department are generally found to be unwilling to spend 
even a small amount in enforcing proper building laws and necessary in- 
spections. The fire waste is largely controlled by good building laws 
and proper inspections. This is shown by the fire record on the conti- 
nent of Europe, and for fear this may seem too far away to be of much 
value, I would refer to a case within my own State that offers a notable 
example. This is the small town of Salem, situated in the county of 
Forsythe. It has a record that is hard to surpass, and is made the 
more noticeable because it is in strange contrast with the record of the 
town of Winston recently built up and only separated from Salem by the 
width of one street. 

Salem, N. C.—Salem was founded by the Moravians about 140 years 
ago, and has now about 5000 inhabitants. They have never had a con- 
flagration or disastrous fire. The largest loss by any one fire being 
less than $1000. In the first 100 years of its history only one dwelling 
was lost by fire, only once did fire get beyond the building in which it 
originated, and then only burned two buildings worth less than $500. 
For the first 125 years of its history the fire loss was less than $3000. 
The explanation is in Salem’s fire ordinances, which provide good 
building laws and for rigid inspections of all buildings. They carry 
it out and remove all dangerous conditions. The inspectors have the 
hearty co-operation of the people and will not tolerate defective flues. 
unsafe stoves, pipes, furnaces, chimneys or other dangerous conditions. 
All buildings erected in the town must be securely constructed and 
kept so. 

For fear of taking up too much of your valuable time with a paper 
in which I cannot hope to furnish anything new to the members of this 
body, but only to call to their attention certain things by way of re- 
membrance, I will close with a few conclusions or suggestions. I do 
not claim for them that they are new or absolutely correct. All that I 
can say is that they are drawn from experience and successful work in 
carrying out a fire marshal law, and, in the opinion of the speaker, are 
well adapted to those situated as is his State. The principles enumerated 
in them can be enacted and put on the statute books of each State in 
such form as is called for by the peculiar conditions of the State and 
prove largely beneficial to the State, her citizens and the insurance 
companies operating therein by reducing the fire waste that annually 
sweeps away such immense values in taxable property. 

Suggestions.—_1. Each State should have a fire marshal law in some 
form adapted to its forms of laws and conditions. The stricter the law 
and the greater the authority and discretion lodged in the fire marshal 
law the better. 

2. The law should apply to the whole State, including all incorporated 
cities and towns, as well as country districts. 

3. It should include proper building laws and regulate inspections in 
all cities and towns, where not otherwise provided for. These can be 
well attended to by the chief of fire department, where the places are 
not large enough to justify a separate officer to do the local work. 

4. It should require a report from the local officer of all fires and a 
thorough and searching investigation of all suspicious fires, and the 
gathering and compiling of statistics. 

5. The law should be enforced by or under the direction of the Insur- 
ance Commissioner, where not found impracticable. 


TUESDAY EVENING AND WEDNESDAY. 
Meetings of standing committees took place on Tuesday evening, and 
Wednesday was devoted to the reception of committee reports, and the 
incidental discussion thereof and action thereon. 
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THURSDAY. 


“REBATING DISCUSSED,” COMMISSIONER BARRY OF MICHIGAN. 

On Thursday, Commissioner James V. Barry of Michigan discussed 
the subject ‘‘Rebating; Possibilities of Its Elimination or Mitigation by 
Statutory Amendment and Efforts on the Part of Insurance Depart- 
ments.’”’ Upon this topic Mr. Barry said, in part: 

Rebating has long been recognized as one of the most pernicious evils 
connected with the business of insurance. Insurance companies and in- 
surance departments have inveighed against it, laws prohibiting the 
practice have been enacted in a number of States, offenders have been 
prosecuted and punished, and in at least one Anstance the highest tribu- 
nal of a State has declared that the consideration given for a rebated 
premium failed. Notwithstanding all this, the evil is still prevalent 
and its elimination from the business of insurance does not appear to 
be among the accomplishments of the near future. Not until there is 
more of backbone and less of avarice in the business will rebating be 
done away with to a large degree. * * * 

The departmental movement against this evil which doubtless at- 
tracted the greatest attention during the year was that of the State of 
Kentucky. Early in the year the Insurance Commissioner of that State 
advised each licensed agent in that State that it was his purpose to 
enforce the law against rebating. There was embodied in this com- 
munication a series of questions, doubtless familiar to all of.you, which 
were designed to thoroughly disclose the agent’s past and prospective 
course in connection with this matter. The anti-rebate law of the State 
having been sustained by the Supreme Court, the Commissioner requested 
the Commonwealth and County attorneys to instruct the grand juries 
to make inquiry concerning its violation in their respective jurisdictions 
and co-operate with the department in the work of enforcement. The 
questions to which reference has been made provoked widespread discus- 
sion and not a little consternation among the agents of the State, for 
the reason that they took the form of a demand for a confession from 
those who might have gone wrong in the past. While the discussion of 
these interrogatories was at its height the Commissioner arranged for a 
conference with the general agents of most of the companies transacting 
business in Kentucky, the result being the formulation of a plan of co- 
operation which promises to minimize the evil in that State. In a recent 
communication addressed to me the Commissioner stated that rebating 
in Kentucky has ceased to a great extent. Occasionally he still hears of 
a case, and in each instance the matter is taken up promptly with the 
company as well as with the prosecuting attorney. The combination is 
an effective one. * * * 


Mr. Barry then proceeded to report upon conditions as to rebating in 
various States, which reports we here briefly summarize: 


Alabama—Little rebating done; Department has never taken action on 
subject. 

Arizona—No anti-rebate statute. 

Arkansas—No prohibition of rebating. 

California—No legislation on subject. 

Colorado—Board contracts (if holders are licensed) are not in viola- 
tion of anti-rebate law. 

Connecticut--Only one or two convictions ever obtained under anti- 
rebate law, owing to difficulty in securing evidence. Lew is practically 
dead. 

District of Columbia—No anti-rebate law. 

Idaho—No rebating proper; advisory board contracts must be printed 
in policies. 

Illinois—Only one conviction recently secured. 

Indiana—No anti-rebate statute. 

Iowa—One complaint of rebating is now before attorney-general. No 
penalty provided in anti-rebate law. 

Kansas—No anti-rebate statute. 

Louisiana—Little rebating; department has never been able to secure 
a conviction. 

Maine—No action taken to stop rebating. 

Maryland—Commissioner has notified public of existence of anti- 
rebate law. 

Massachusetts—No legislative or departmental action in recent years. 

Michigan—Flagrant violations were reported in 1903; agents were dis- 
missed and general agency reorganized. Rebated policy held by Supreme 
Court to be void. Board or special contracts prohibited. 

Minnesota—No case ever brought into court. One case taken before 
grand jury, but no indictment returned; jury considered statute ‘‘foolish, 
even if constitutional.’’ Evidence difficult to obtain. 

Mississippi—Three or four cases reported; unable to secure convictions. 

Missouri—No anti-rebate law. 

Montana—Law inoperative; deemed unconstitutional. 

Nebraska—No anti-rebate statute. 

Nevada—No action taken to stop rebating. 

New Hampshire—Sufficient evidence to secure conviction never ob- 
tained. 

New Jersey—No suit ever instituted under anti-rebate law. 

New York—Constitutionality of anti-rebate law has been sustained. 
Opinion of attorney-general has been asked as to whether a rebated policy 
is void or not. No agent’s license ever revoked for rebating; evidence 
difficult or impossible to obtain. 

North Carolina—Agents charged with rebating are notified to show 
cause why their licenses should not be revoked. 

North Dakota—No anti-rebate statute. 

Ohio—Licenses of a number of agents (but no company’s license) have 
been revoked for rebating. 

Oklahoma—No anti-rebate statute. 

Oregon—No anti-rebate statute. 

Pennsylvania—Agents giving and insured receiving rebates being 
legally equally guilty, convictions are impossible. 

Rhode Island—Anti-rebate law practically invalidated by Supreme 
Court construction. 

South Carolina—No action taken to stop rebating. 
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South Dakota—No anti-rebate statute. 

Tennessee—Insurance Commissioner has advised judges and attorney- 
generals of importance of enforcing the law. A number of general agents 
are making united efforts to stamp out rebating. 

Texas—Anti-rebate law does not apply to life insurance. 

Utah—No anti-rebate statute. 

Vermont—Rebating not very prevalent. 

Virginia—No anti-rebate statute. 

Washington—No anti-rebate statute. 

West Virginia—Difficult to obtain evidence; one case now before Su- 
preme Court. 

An analysis of the above reports from the various States warrants the 
conclusion that, under existing conditions, it is practically impossible 
to secure evidence that will insure conviction in case prosecutions are 
instituted. Rival agents and some companies are quick to charge re- 
bating on the part of competitors, but develop stage-fright of a most 
distressing nature when it comes to proving their allegations. They are 
not altogether to blame for this, inasmuch as the assured, who profits 
by the violation and upon whom they must depend for the needed evi- 
dence, naturally declines to discuss the subject to the extent of furnish- 
ing names, dates, amounts, etc. In many States public sentiment is 
such as to render conviction doubtful, even though conclusive evidence 
of guilt is furnished. 

The most effective manner of dealing with the evil seems to be that 
suggested by those Commissioners who have adopted the practice of 
disciplining the offending companies and revoking the licenses of guilty 
agents. 
missioner of the guilt or innocence of the accused company or agent, 
even though such evidence could not be produced in court. 

My own judgment is that more in the way of eradicating the evil can 
be accomplished by a fearless and emphatic disciplining of companies 
and agents than in any other manner. There is no doubt that the prac- 
tice could be practically eliminated from the business by co-operation on 
the part of the companies. When all of the companies take a decided 
stand against it the evil will practically disappear. That it will never 
be entirely done away with until, perchance, the Lord of Hosts takes 
matters in hand and causes us all to be “born again,’’ I am prone to 
believe. The best that can be done by human agency is to minimize it. 


Deputy Commissioner C. W. Fletcher of Maine, who was expected to 
present a paper upon ‘‘Fraternal Rates’’ en Thursday, was unable to be 
present at the convention. 


“FRATERNAL ASSOCIATIONS,” AUDITOR D. 
INDIANA. 


Topic.—Shall Fraternal Associations be Permitted to Issue Certificates 
Promising any Paid-Up or Extended Insurance or Cash Values, Whether 
Computed in Advance, or to be Computed at Time of Termination of 
Membership? 

That to my mind, the question regarding the future of our fraternal 
beneficiary societies is by far the most serious of the questions now 
confronting the insurance world. While a firm believer in placing all 
the safeguards possible about all forms of insurance, I yet think that 
safety in life insurance is more important than in any other branch. 

It is a trite saying, but in a large majority of cases none the less 
true, that while there is life there is hope; and so, though one’s house 
may burn, uncovered by insurance that insures; though one’s trusted 
employee may abscond without a reliable company being on his bond; 
though the mechanics in one’s factory may bring suits for injuries sus- 
tained, without the intervention of a thoroughly solvent liability com- 
pany; there is still hope as long as the strong hand and the active brain 
retain their power; but too often all hope of comfort for the loved ones 
perishes if, at the critical moment, the life insurance company is 
found wanting. 

I am of the opinion that the ratio of the amount of certificates in 
fraternal associations held in this State, to the amount of old line 
insurance carried by citizens of the State, is, perhaps, higher than in 
other States, but here it is something in excess of sixty-four per cent. 
And I believe it to be a fact that more frequently is the certificate car- 
ried in a fraternal the sole estate left to a man’s family, than is the 
ease in old line insurance. 

With these brief remarks, regarding the importance of fraternal soci- 
eties as we find them to-day, I will attempt to approach a little nearer 
to the subject assigned to me for discussion by your executive com- 
mittee. 

The original fraternal is scarcely recognizable in the fraternal of to- 
day. It is a far cry from the first post-mortem assessment, pay-what- 
is-collected society to the society which, in its plans and methods of 
business, now so closely resembles its old line neighbor. But only one 
of these phases of evolution can be referred to here. 

The change from post-mortem assessments payable in advance was a 
long step in the right direction and I rejoice ta see what appears to me 
to be the evident and steadily increasing tendency among fraternals 
toward the adoption of an adequate rate, and no rate appears to me to 
be adequate unless it is such an one as will remain level throughout 
life: that is, an ordinary whole life rate, computed upon some mor- 
tality table and interest rate, upon the safe side of which the societies 
may reasonably expect their experience to be. 

But we need no actuary to tell us that the collection of a rate which is 
to remain level throughout the whole of life renders it absolutely neces- 
sary to create and maintain a reserve fund, and there naturally arises in 
the mind of the manager, who is trying to put his business upon a 
sound basis and at the same time deal with perfect equity with all of 
his members, the question as to what, in fairness, should be done with 
that portion of the reserve fund which has been contributed by a mem- 
ber who now wishes to terminate his membership. 

In trying to answer this question, what more natural than that he 
should look upon the ordinary whole life policy as issued by the old 
line company, which company he has been taught to believe never errs 
upon the side of charging too little, or giving its policyholders too much. 
And there he sees surrender values of cash,. paid-up and extended insur- 
ance endorsed by all of the actuaries as being perfectly safe and, in 
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numerous instances, compelled by legislatures as being nothing more 
than right and fair. 

Seeing this, his conclusion is well nigh inevitable that, though the 
computations of his society may be upon a different table from that of 
the old line company, yet the same principles of equity and justice hold 
good in both cases, and he fails utterly to see how any officer of an in- 
surance department, having at heart the best interests of the business, 
can object to these forms of surrender values. 

The difficulty lies in the fact that, under the laws of most of our 
States, fraternal societies are not insurance companies, and a great 
many of the safeguards thrown about our regular companies do not 
apply at all to the fraternals. Furthermore, the fundamental principle 
of fraternalism is to help the unfortunate member and his family. It is 
not to provide a means for an investment, to be applied for the benefit 
of one who ceases to be a member. 

Viewing the matter from the standpoint of this fundamental principle, 
I am inclined to think that it would be much better to hold fast to this 
one feature. Reserve all benefits accruing from membership for mem- 
bers and their dependent ones; and if there is a certain amount of profit 
arising from the termination of the membership of some, let it inure to 
the benefit of those who fulfill to the end the duty undertaken by all 
who join such an organization—that of continuing to the very end of life 
to bear a part of the burdens falling upon the families of less fortunate 
brothers. To appreciate thoroughly this, which may be termed the 
sentimental side of the question, it must be borne in mind that fra- 
ternal orders are not insurance companies, but are societies formed for 
a charitable purpose, and not for profit. 

If the amount of the surrender value is computed in advance, it forms 
a distinct liability which should be provided for, and which should be 
taken into consideration in determining an order’s solvency. But none 
of the fraternal laws, so far as I have knowledge, provide for the com- 
putation of this liability, or, in fact, contemplate any liability on this 
account at all. 

If the amount of the surrender value is to be computed at the time 
of termination of membership, it differs but little from the foregoing, 
for unless paid in cash (when it, of course, immediately and permanently 
reduces the assets of the society), it still carries with it for the future 
an absolute liability which cannot but affect the order’s solvency, and 
for the amount of which there is no legal measure. And I am a firm 
enough believer in the necessity of governmental supervision, with all 
that that implies, to hold that safety demands that for any such lia- 
bility assumed by the orders there be a certain definite legal measure, 
which, if not used as an arbitrary standard of solvency, shall at least be 
used in giving that publicity and intimate knowledge of the affairs of 
the society which its members and the public in general should have. 

I am, therefore, of the opinion that, at least until such time as the 
laws regulating fraternals fix some satisfactory standard of valuation 
of certificates, no surrender values of any sort should be permitted. 

That this is no imaginary or purely theoretical question, is shown by 
the fact that during the past year it has come before the Indiana De- 
partment on at least five different occasions. One fraternal advertises 
the surender values for an amount which the full reserve will purchase 
and, in addition thereto, after twenty years from date of issue, the 
certificate’s share of the surplus; and estimates that, though its rates 
are computed as continuous payment whole life rates upon the basis 
of the Fraternal Congress Table of Mortality, and four per cent interest, 
yet the surplus will be such as to render the certificate paid up in full 
after twenty years. Another fraternal has recently taken an action 
which will permit a certain class of its members to demand paid-up 
insurance, the present value of which, computed upon the basis above 
referred to, is one thousand times its admitted assets, as shown by the 
last annual statement. All this seems to me to be entirely wrong. 
though I feel sure that you will not all agree with me. But instead of 
here attempting to convince by argument those who disagree, I will 
welcome the discussion which I hope this subject will provoke. 


Thursday’s programme also included papers upon ‘“Deposits—Statu- 
tory and Special,’’ by Messrs. Upson, Hardison and Vorys; a general dis- 
cussion of ‘‘Departmental Practices’’; the inclusion of cash and extended 
insurance values in fraternal certificates, by D. E. Sherrick of Indiana, 
and other matters in relation to fraternals, by John C. Linehan of New 
Hampshire; also the report of the committee on place of meeting and 
the election of officers. 


“DEPOSITS,’’ COMMISSIONER UPSON OF CONNECTICUT. 
Commissioner Upson of Connecticut discussed the deposit question in 


an interesting and instructive manner. Extracts from his address 
follow: 


Two questions arise relating to both special and statutory deposits. 
First, as to the proper treatment of them by the Insurance Commissioners. 
Second, should they be required of insurance companies? 


“SPECIAL DEPOSITS.” 


The treatment by the State Insurance Department of deposits made 
by insurance companies for the protection of the policyholders of a cer- 
tain State as a prerequisite to doing business in said State is not uniform 
in its character. Some Departments allow the full amount of such de- 
posits to be included in the assets of the companies, regardless of the 
liabilities outstanding in that State. Other Departments deduct from 
such deposits the liabilities of the company in that State and the re- 
mainder of the deposit is deducted from the assets of tthe company or 
charged as a liability. To state the case in another way, the excess 
of the deposit over the liability existing in that State is charged to 
the company as a liability. * * The practical effect of a special 
deposit for the protection of the policyholders of a particular State is to 
make such policyholders preferred creditors under certain conditions 
which might arise. Such a policy seems to be indefensible. 

Were all the States to require such special deposits many good com- 
panies could not meet the requirements and still show net available 
assets sufficient to comply with the demands of the laws of some of 
the States. * * * 
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STATUTORY DEPOSITS. 


Companies of foreign countries are required by the laws of most of 
the States to deposit not less than $200,000 as a prerequisite to entering 
the State. This deposit is held in trust for the benefit of all the policy- 
holders of the company in the United States. 

Sometimes a greater sum than $200,000 is deposited. The question has 
been raised as to the proper treatment of this excess in the annual 
statements of the insurance companies. Some Departments simply 
enter on the liability side of the account the minimum amount of de- 
posit, namely, $200,000, while other Departments charge the entire 
amount of statutory deposits in the liabilities. These different modes 
of treatment show a varying amount of surplus. Thus, in the case of 
a company having a deposit of $300,000 it would be credited with a sur- 
plus over all liabilities of $100,000 less than if it carried a deposit of 
$200,000. * * * 

Therefore, a uniform method of making up the company’s statement 
is desirable. 

In my own State the actual amount, deposited with the financial offi- 
cer holding the deposit, is charged in the liabilities and, I believe, 
should be so in all cases. These deposits are trust funds and are not 
easily withdrawn from the custodian. They are held by a State official 
as trustee, and are not available for present use by the United States 
trustees or manager in the current business of the company. In fact, 
they are not in the immediate control of those trustees. In 
Connecticut they cannot be withdrawn except by a judicial order after 
a hearing has been had by the parties interested. On this subject I 
will say that in my judgment no statutory deposit should be exacted 
from companies of foreign countries. Let the minimum amount of net 
available assets be fixed at the proper figure as a standard of solvency, 
and require of the company the appointment of able and responsible 
men as United States trustees to be the custodian of the funds of the 
company as at present. Those amounts are the capital of the company 
and should be of sufficient magnitude to place the financial condition of 
the company beyond question. 


SURETY COMPANIES. 


In some twelve or fifteen States the laws require special deposits by 
surety companies varying from $5000 to $100,000. The aggregate of 
these deposits for each company is not far from $700,000. I can see no 
justification for such exactions from the sureyt companies. The United 
States requirement for a surety company is $250,000 capital, and in all 
or nearly all the States a deposit of $100,000 for the benefit of all 
holders of its obligations must be made with the proper officer in the 
State where the company is incorporated. 

The Connecticut law requires a surety company of another State to 
have a paid-up capital of $250,000, $100,000 of which must be deposited 
with the Insurance Commissioner or other proper financial officer of the 
State under whose laws such company is incorporated, said deposit to 
be for the benefit of all obligees of such company. In no case is a special 
deposit demanded for the protection of Connecticut policyholders. Why 
should an additional deposit be required by the several States or by 
any State for the special protection of its own citizens? My criticism 
of the special deposits required of insurance companies will apply also 
to the requirements of these companies. 


“DEPOSITS, STATUTORY AND SPECIAL,” F. H. HARDISON, 
DEPUTY INSURANCE COMMISSIONER, MASSACHUSETTS. 


I understand the “special deposit’? involved in this discussion to be 
one made with some official of a State for the sole protection of the 
policyholders in that State. Massachusetts requires no such special de- 
posit. In fact, the deposits required by the laws of Massachusetts are 
as follows: 

(1) All insurance companies of other countries must, as a condition 
precedent to being admitted to Massachusetts, make a deposit, for the 
protection of its policyholders in the United States, of a certain sum, 
either with the treasurer of said Commonwealth, or with the official of 
some other State designated by law to receive such deposits. In the case 
of a marine company this deposit, which is known as the ‘deposit cap- 
ital,’ is $300,000. In the case of nearly all other classes of companies, 
it is $200,000. It is, in fact, the same in amount as is required for 
the capital of a company organized in Massachusetts. 

(2) <A deposit by fidelity and surety companies of $100,000 with some 
State official, for the benefit of all the company’s policyholders, said de- 
posit to be maintained until it has provided for all its obligations in 
case it sees fit to retire from the insurance field. 

These are all the deposits required of insurance companies by Massa- 
chusetts laws, unless, indeed, the funds placed by insurance companies 
of other countries in the hands of trustees are looked upon in the light 
of deposits. 

Special deposits are looked upon in our Commonwealth as burden- 
some to the companies, and unnecessary. They are burdensome, for if 
one State may require a special deposit of $100,000, as a condition prece.- 
dent to the transaction of business therein, there is just as much reason 
that every other State where the company seeks to do business shall 
have a like requirement, and if the company assumes to operate in a 
wide field, these special deposits would soon exhaust the largest cap- 
ital. Not many companies would have sufficient funds to admit of their 
branching out into many States, if $100,000 must be left with each one. 

In our view, special deposits are unnecessary. Experience shows that 
a reasonable sum, say the minimum amount required as the capital of 
an insurance company, deposited with some department, in the case of 
a foreign company, is sufficient protection for all policyholders, pro- 
vided said company is required to keep in the hands of trustees sufficient 
other funds to cover all its liabilities, including unearned premium. 
The deposit capital, whether of $200,000 or $300,000, thus becomes the 
margin of safety, and it is the custom of the Massachusetts Department, 
warranted by the Massachusetts laws, to require that this deposit cap- 
ital be kept intact. 

It is likewise authorized by the Massachusetts laws to require insur- 
ance companies of other States to hold their entire capital stock in- 
tact, so that the policyholders have between them and loss by failure of 
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the company, the whole amount upon which they are contributing to pay 
dividends to stockholders. 

If the capital, whether deposit or stock, becomes impaired to any 
extent, and that fact comes to our knowledge, we require that the im- 
pairment be made good. Under these conditions, we can see no reason 
for a special deposit for the protection of Massachusetts policyholders, 
and if, through the operation of the laws of another State, such special 
deposits are made, our laws prescribe the way they are to be treated. 
If, for instance, $100,000 is deposited with the Ohio Insurance Depart- 
ment for the special protection of the policyholders of that State, Massa- 
chusetts reasons that her residents have no hold on those funds, and 
that the assets of the company have practically been depleted to that 
extent, as far as Massachusetts residents are concerned. It recognizes, 
also, that the liabilities of the company in Ohio would be paid from 
that $100,000, in certain contingencies, and thus reduce the company’s 
general liabilities. Therefore, in practice we deduct the market value 
of the special deposit in any State from the assets of the company, and 
take the liabilities in that State, including the liability for unearned 
premium, from the general liabilities of the company, but never to an 
amount in excess of the market value of the special deposit. It often 
happens, in practice, that the liabilities in a State are much in ex- 
cess of the special deposit, in which case, of course, by our method of 
treating both deposits and liabilities, the surplus is not changed from 
what it would be by the usual method of treatment; but the assets 
appear less, and the same is true of the liabilities. 

I may say, in passing, that I believe that Massachusetts is the only 
State which has this provision relative to special deposits. Whatever 
uniform form of annual statement this convention might adopt, Massa- 
chusetts reports of the condition of companies having special deposits 
would differ from those of other States. While our law remains as it is, 
the Massachusetts Insurance Reports could not be like those of New 
York, for instance, where a special deposit is treated differently. 

Why, then, does not Massachusetts change her law, so that it may 
be uniform with that of the other States in respect to the treatment of 
these deposits? Let me relate to you a chapter of experience. In 1898 
one of the largest of the assessment life companies (which was a 
Massachusetts corporation) went into the hands of a receiver. It had on 
hand quite a large amount of money, upward of $100,000 of which was a 
special deposit in the Dominion of Canada. The receiver made de- 
mands upon the Canadian officials for a surrender of that deposit, and 
tried to overthrow the refusal by recourse to the Canadian Courts, but 
without success. In brief, this special deposit was held to be for the pro- 
tection of Canadian policyholders, and not one cent of it did the receiver 
obtain to be distributed among the policyholders of the States. It was, as 
a matter of fact, distributed, according to Canadian ideas, among resi- 
dents of Canada, and had it been twice as large it would have made no 
difference. The receiver, of course, refused to consider the Canadian 
death claims when he was refused the deposit. It appears, from this, 
that the policyholders in Massachusetts were not in any way protected 
by this asset of $100,000 which was made a special deposit in Canada. 

If the policyholders of States where no special deposits are made are 
in no way protected by such assets, why should they be included in the 
assets of a company given out in a State where they would not be 
available for the protection of policyholders? It is on this ground that 
the Massachusetts law allows no special deposit as an asset, but to be 
entirely fair, it does not require that the liabilities in countries where 
special deposits are made shall be counted in the general liabilities of 
the company, except those liabilities in excess of the amount of the 
special deposit. 

The position of Massachusetts in this matter is entirely simple and 
clear. It does not require special deposits of insurance companies, and 
it does not include special deposits made by insurance companies of 
other States among the assets of the insurance company, as such spe- 
cial deposits afford no certain protection to Massachusetts policyholders. 

Perhaps a word should be said relative to the provisions of our statutes 
with regard to the placing of funds in the hands of trustees by insur- 
ance companies of other countries. Under our law the only funds of 
such companies that receive recognition are the deposit capital. already 
alluded to, and such funds as may be deposited in the hands of trustees 
under the terms and conditions set forth in the trust deed between the 
home office of the company and such trustees. No matter how large 
the assets of such foreign company in this country, we leave them en- 
tirely out of account unless they are controlled either by a State de- 
partment or by the trustees. If they are simply in the hands of the 
manager, they can be handled at his will, or at the will of the home 
office of the company. In case of disaster the company could order 
such funds to be turned over to the home office and leave the United 
States branch without the means of satisfying the claims of policy- 
holders. But funds placed in the hands of trustees, under proper 
agreements and conditions, could not be so spirited away, even if there 
was a disposition to do so, without the trustees themselves in this 
country becoming liable. ‘ 

I noted, at the outset, that the Massachusetts laws now require that 
fidelity and surety companies make a general deposit with some State 
for the protection of certain classes of risks. This requirement was 
put into the Massachusetts law at the last session of our legislature, on 
the recommendation of the Insurance Commissioner. The gist of the 
act is as follows: 

In no case shall the authority of such company be renewed unless the 
company has on deposit with the treasurer and receiver-general of this 
Commonwealth, or with the proper office or board of some other State, 
for the protection of its policyholders in the United States, an amount 
not less than $100,000. 

The occasion that suggested the necessity for this law was the with- 
drawal of a certain fidelity and surety company from Massachusetts, 
and then the retirement of its capital and the liquidation of its busi- 
ness, 

Such a company naturally issues, in the course of business, probate 
bonds, and perhaps others of similar character, to quite an extent. The 
liability under these bonds is practically unlimited in time, although 
they may be said to have matured, and premiums are no longer paid 
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upon them. The liability may continue twenty, thirty, or more years, 
and it may happen that it may be necessary to call upon the com- 
pany to make good, at the end of such period, the loss by the em- 
bezzlement or improper use of funds by an executor or administrator 
bonded by the company. If the company has gone out of business, of 
course the bond is of no value. It is to take care of such cases as these 
that the deposit was required. If a company, desiring to retire from the 
field, reinsures all its obligations in an unauthorized company, including 
in such obligations such cases as I have indicated above, the Massachu- 
setts Department would make no objection to the return of the deposit 
into the hands of the company, but believes that there should be some 
provision made, such as is covered by this law, for forcing a company, 
before it retires, to take care of all possible obligations arising under 
its fidelity bonds. 





Disastrous Fire in Halifax. 


A DISASTROUS fire, causing a loss of about $2,000,000, swept the business 
part of the water front of Halifax last Thursday. When the fire started 
a high southerly wind was blowing straight toward the heart of the 
business section of the city. Fortunately, shortly after four o’clock 
the wind veered to the west and turned the flames toward the water- 
front. The fire then raged on lower Water street until seven o'clock, 
when 200 sailors with torpedo apparatus landed from H. M. S. ‘‘Ariadne’”’ 
and ‘‘Indefatigable,’’ who, with the assistance of about as many troops 
from the garrison, succeeded in checking its further progress by re- 
moving with dynamite a number of buildings, some of which were 
three and four stories high. A few hours later the fire broke out again 
in Black Brothers & Co.’s warehouse and was not extinguished until it 
had destroyed many warehouses and ship-chandlers’ stores, the heaviest 
loss falling on Pickford & Black. 





Life Agescy Appointments. 

THE National Life of Vermont has appointed Samuel T. Rhodes, gen- 
eral agent for Western Virginia, with headquarters at Roanoke; Charles 
H. Baker, general agent for Southwestern Iowa, with headquarters at 
Des Moines, and Willard L. Simpson, general agent for Western Texas, 
with headquarters at San Antonio. 

The Security Life and Annuity of Greensboro has appointed C. Collins 
Taylor superintendent of agents. 





The Detroit Conference. 

THE meeting of the Detroit Conference, which embraces those accident 
and health insurance companies doing a monthly payment business, will 
be held in Detroit on October 6, 7 and 8. Among the subjects for dis- 
cussion at this meeting are: Agency Questions—‘‘Agency Organization,”’ 
H. A. Luther; ‘‘Compensation of Agents,’’ G. F. C. Eyre. Policies—‘‘Uni- 
form Policies,’’ V. D. Cliff; “Special Policies,’’ D. E. Thomas: ‘‘The Ap- 
plication,’’ W. H. Howland; ‘‘Benefits and Conditions of Policies,’ A. A. 
Smith; ‘‘Uniform Classifications,’ F. R. Pitcher. Claims.—‘‘Bureau of 
Information,’’ M. S. Boyer; ‘‘Handling Fatal Losses,’’ A. E. Forrest; 
“Problems of Adjusters,’’ L. E. Brown; ‘‘Premium Notices,’’ L. O. Chat- 
field. Health Insurance.—‘‘Does Occupation Affect the Hazard in Sick- 
ness as in Accident Insurance?” F. M. Van Horn; ‘‘Length of Time In- 
demnity should be Paid for Sickness,’’ E. E. Henderson. Literature.— 
Discussion opened by A. C. McCraw; ‘‘Advertising,’’ C. H. Brackett: 
“Monthly Publication,’”’ F. S. Dewey. 





Attorney-General McCarter and the Newark Exchange. 
ATTORNEY-GENERAL ROBERT H. MCCARTER has signed the bill of in- 
formation in his action on behalf of the State against the Newark Fire In- 
surance Exchange. The bill is filed in Trenton, and City Attorney Mal- 
colm Mac Lear has taken initial steps looking toward the summoning of 
witnesses. 

The case may soon come up for hearing in the New Jersey Court of 
Chancery, and it is stated that the original bill as prepared by Mr. Mac 
Lear has been remodeled and amended for presentation to the Chancery 
Court. The strong features of the bill consist of statistics comparing fire 
insurance rates in- Newark and other New Jersey cities, together with 
other statistical matter showing the amount of premiums collected and 
losses paid since 1895 in Newark, Jersey City and Hoboken. Regarding the 
former city it is alleged that during the period above named, the amount 
of premiums collected by the companies amounted to $6,776,834.43, while 
the losses were $3,713,627.20, or 54.8 per cent. In Jersey City the per- 
centage of losses to premium received was 82 per cent, and that only in 
Hoboken: has the losses exceeded the premium receipts. The comparison 
of existing rates as embodied in the amended bill is given thus: The 
minimum rate for insuring dwellings in Newark is 60 cents per $100 of 
risk, in Elizabeth 48 cents, and in Orange, East Orange, Jersey City and 
Hoboken, 40 cents. 
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Marine and Inland Insurance in the United States. 
In the following table will be found data indicating the extent of the 
marine and inland insurance transactions in the United States in 1903 
of the respective companies writing that class of business: 
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—The Compendium of Official Life Insurance Reports is, in my opinion, the 
best publication of its kind on the market.—John I. Breck, general agent, Union 
Central Life. 
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The Prudential Insurance Company vs. Commissioner Host. 
Special Telegram to THE SPECTATOR.] 


Milwaukee, Wis., September 21. 
AFTER a considerable amount of floundering, Attorney-General Sturde- 
vant to-day succeeded in getting before Judge Seaman of the United 
States District Court, the question of the jurisdiction of the court in the 
injunction proceedings brought by the Prudential Insurance Company 
to restrain Insurance Commissioner Zeno M. Host from refusing to renew 
its license for the current year. Arguments as to the court’s jurisdiction 
were taken up at 3 o’clock this afternoon and were not completed at 6 
o'clock, when the court took a recess until 11 o’clock to-morrow morning. 

Mr. Sturdevant’s plea, filed some time since, in answer to the injunc- 
tion proceedings, raising the question of the jurisdiction of the court, 
was attacked this morning by Attorney J. G. Flanders for the Prudential, 
who contended that the defense must either demur or make answer to 
the complaint and that the question of jurisdiction had been improperly 
raised. In this contention he will be sustained by the court at noon, 
after some argument from both sides. 

Mr. Sturdevant then offered a motion that his plea previously filed be 
permitted to stand as a motion to dismiss the case for want of jurisdic- 
tion, but was smilingly informed by the court that such a procedure was 
hardly according to the rules of practice in the United States Courts. 

After a time, at the suggestion of the court, the Attorney-General 
asked permission to file a motion instanter for a dismissal of the case 
for want of jurisdiction, and leave to do this was granted by the court. 

After a short recess arguments on this motion were begun. The argu- 
ments were technical. The contention of the defense, as established by 
Attorneys Sturdevant, Chynoweth and Fricke, was that the Insurance 
Commissioner in this instance was, in effect, the State, and that no 
action stopping the performance of his duty could be brought. They 
contended and cited authorities to prove that in the performance of minis- 
terial duties he was exercising discretionary power, and was therefore 
outside the reach of the court. They also set up the claim that the allega- 
tions of the complaint did not aver that the Insurance Commissioner 
had in any way exceeded the bound of discretion, and that for these rea- 
sons the court was without jurisdiction and should dismiss the case. To 
this the plaintiff rejoined that Mr. Host had exceeded his discretionary 
power to such an extent that he overstepped his limitations as an agent 
or representative of the State and became, as any other individual, 
amenable to the court. a. 2. on: 





Plumbing and Water Leakage Insurance. 


As stated in THE SPECTATOR last week, the Maryland Casualty has 
decided to write insurance against damage to plumbing and water leak- 
age. This policy offers relief from continued and excessive plumbers’ 
bills, guaranteeing to repair, replace or pay for the broken, leaking or 
damaged plumbing, water pipes and water-backs, and also insures 
against loss or damage to building and improvements, household furni- 
ture and effects, plumbing, water pipes and water-backs. The company 
also issues a policy insuring mercantile stocks against loss or damage 
from water resulting from accidental breaking or leakage of plumbing 
and water pipes. Such damage is caused by freezing, overflow from ob- 
struction in drains, defective workmanship or instalment, excess pres- 
sure in case of fire, explosion of water-backs, settling of building, 
expansion and contraction, carelessness of servants or employees, etc. 
The company’s circular calls attention to an accident which occurred in 
Toledo last month, where damage to the extent of $2500 was caused by 
the bursting of one of the main water pipes on the third floor of the 
Fair store. But for the fact that one of the proprietors happened to be 
in the building late in the evening, discovered the leakage and had the 
water shut off, there is no telling what the damage might have been. 


MERCANTILE FORM. 


Against direct loss or damage to property owned by the assured and 
described in the schedule herein contained and also for loss from lia- 
bility of the assured for damage to merchandise held in trust or on com- 
mission or sold but not delivered by being removed, situate on that part 
of the premises occupied by the assured as described in the said schedule, 
and caused, during the term of this insurance, by the accidental dis- 
charge or leakage of water from the plumbing and water pipes (excluding 
automatic sprinkler system) now erected in or upon the building 
occupied wholly or partly by the assured, as described in the said 
schedule; but the total aggregate liability of this company hereunder 
shall in no event exceed $ P 

DWELLING FORM. 


Against direct loss or damage to property owned by the assured or 
any member of his family and described in the schedule herein contained, 
including the cost of or replacement or repairing of leaking and broken 
plumbing and water pipes and water-backs owned by the assured or 
for which the assured shall be legally responsible, situate on the prem- 
ises Owned or occupied by the assured as described in the said schedule, 


[ Thursday 


and caused, during the term of this insurance, by the accidental break- 
ing, leaking or bursting of the plumbing, water pipes or water-backs, 
and discharge or leakage of water from same, now erected in or upon 
the building owned or occupied wholly or partly by the assured, as 
described in said schedule; but the total aggregate liability of this 
company hereunder shall in no event exceed $ : 





Preparations for the Life Underwriters Convention. 


SECRETARY FRED B. MASON of the National Association of Life Under- 
writers has sent out the following circular relative to the coming con- 
vention: 


The fifteenth annual convention of the National Association of Life 
Underwriters will be held in the city of Indianapolis on Tuesday, Wednes- 
day and Thursday, October 12, 13 and 14 next. 

The official headquarters of the convention will be at the Claypool Ho- 
tel, where the rates are as follows: From $3 per day up on the American 
plan, and $1.50 per day up on the European plan. When only one bed is 
used, a room that is $3.50 for one person is $6 per day for two; $4 for one 
person is $7 for two; $4.50 for one is $8 for two; $5 for one is $9 for two. 

On the European plan, a room that is $1.50 for one person is $2.50 for 
two; $2 for one is $3 for two; $2.50 for one is $4 for two; $3 for one is 
$4.50 for two; $3.50 for one is $5 for two. When an extra bed is required 
there will be an additional charge of $1. The Claypool Hotel will prob- 
ably be able to furnish accommodations for all who will attend the con- 
vention. There are, however, three other first-class hotels, their rates 
being as follows: Grand Hotel, American plan only, $$2.50 to $4 per day. 
Hotel English, American plan, $2.50 to $3.50 per day; European plan, $1 
to $2.50 per day. Denison Hotel, European plan only, $1 to $2.50 per day. 
Delegates should write in advance to the hotel management in regard to 
the accommodations desired and the time of probable arrival. The ses- 
siens of the convention will be held in a hall in the Claypool Hotel. The 
usual arrangements have been effected with the traffic associations, by 
which delegates can secure round-trip tickets at one and one-third fare. 
{n due time a further notice in detail of the convention will be sent out. 





Against Guarantee Fund. 


The convention of the American Bankers Association was held in New 
York last week, and the subject of creating a guarantee fund to fur- 
nish fidelity insurance to the associated bankers was again taken up. 
Considerable time was given to discussion of the proposal to adopt this 
plan, but the convention finally voted not to adopt it. 





Agency Changes and Appointments. 


Fire.—The Citizens of St. Louis have appointed F. M. Sage of Denver, Col., 
formerly its special agent for Colorado, superintendent of its Missouri sub- 
agency department, with headquarters at Sedalia. John C. Dornin has been 
appointed second assistant manager of the Pacific Coast department of the 
National Fire of Hartford and the Springfield Fire and Marine. C. H. Ander- 


son succeeds Mr. Dornin in the field. The German-American of New York 
has appointed B. J. Gilmore of Indianapolis, Ind.. its State agent for that State, 
to succeed K. C, Ingram, who recently became the company’s assistant Western 
manager. Mr. Gilmore was Indiana special ageu.c of the Northern of London 


up to a short time ago, when he resigned. 





Life, Fire and Miscellaneous Notes. 


~—-James Boomer, for many years Canadian manager of the Manchester Assur- 
ance, died recently at his home in Toronto as a result of a hemorrhage of the 
brain. 


—A. W. Chaffee has been appointed general agent for the United States Cas- 
ualty Company at Portland, Maine. Mr. Chaffee will also represent the New 
York Life. 


~The Imperial of Tokio has deposited an additional $49,000 with the California 
Insurance Department, under the reciprocal law. The company’s license was 
recently revoked by Insurance Commissioner Wolf. 


—The Security Life and Annuity Company of America has decided to offer a 
prize of $100 for a drawn design best emblematic of the name and purpose of the 
company. Quality of drawing will not be taken into consideration and the offer 
is open to anyone. Applications will be received until December 20, 1904. 


—William H. Wyman of Omaha, Neb., general agent of the AStna of Hartford, 
was the recent recipient of a handsome solid silver loving cup presented by the 
directors and officers of the company, the occasion being the commemoration of 
Mr. Wyman’s completion of fifty years’ service with the company. 


—H. N. Luesing & Co., 50-52 Pine street, New York, have been appointed 
Eastern representatives of the Traders Fire Insurance Company of Toronto, 
Canada, for surplus lines. The company advertises a surplus to policyholders of 
over $300,000. Luesing & Co. also represent the Reserve F. and M. and Inland of 
Chicago and the Powhatan of Manchester, Va. 


—The annual meeting of the Western Union, which opened yesterday in the 
Hotel Frontenac, will, in all probability, witness the discussion of many promi- 
nent matters. The various committees have been busy this week formulating 
their reports, the governing committee’s report dealing largely with the con- 
flagration hazard in the larger towns. The large cities committee hopes that a 
plan will be decided upon by the joint committee of The Union and non-union 
managers to reduce expenses, and the commission question in Iowa and Nebraska 
may create a lively discussion. As this is the silver jubilee of The Union, the 
social feature of the gathering will be prominent. 
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Hgencp Wants, 








AGENTS! 

THE MUTUAL LIFE INSURANCE CO. OF N.Y. 
RICHARD A. McCURDY, Presivent 

HERBERT N. FELL, Manacer 


396-398 BROADWAY 
NEW YORK 





AGENTS! 

THE MUTUAL LIFE INSURANCE CO. OF N. Y. 
RICHARD A. McCURDY, 
ARTHUR W. SWARTS, Manacer 
837 MARKET STREET 
WILMINGTON, DEL. 


Presipent 





The German-American Branch of the 
Mutual Life Insurance Company of New 
York now occupy their new offices in the 
German Savings Bank Building, on the 
Southeast Corner of 4th Avenue and 14th 
Street. Hustling Agents can obtain at- 
tractive contracts by calling. 


A. L. Lauxota, 


Manager. 


CITY MANAGER—SAN FRANCISCO. 


RENEWAL CONTRACT—UNEXCELLED—(A GENERAL AGENT’S CONTRACT), 
WITH 


THE WASHINGTON LIFE OF NEW YORK 
Permanent Position! Experienced Man! Personal Producer! Capable 
getting business through Brokers and Agents! All communications strictly 
confidential. Address, stating age, experience and references, 


HOWARD PERRIN, General Manager 
$5-86-87-88 Chronicle Building, San Francisco, Cal 








A Few Facts About the Million Dollar Oregon and Washington Department 
WASHINGTON LIFE 


Paid and placed new insurance in past 8 years, OVer.....seesseeees $3,500.000.00 
New insurance paid and placed in 1908.......csccccccccecscescccce 1,327 ,423.00 
THIS DEPARTMENT IS ONE OF THE LARGEST IN THE NORTHWEST 
““NUF CED” 


AGENTS WANTED 
BLAIR T. SCOTT, Gen’] Manager, 610-11-12 13 Chamber of Commerce, Portland, Ore. 





OPPORTUNITY—SUCCESS 
Both can be yours if you come to COLORADO, where there is 
more wealth in proportion to size than any other State in the Union. 
Exceptional, Nonforfeitable renewal contracts to BIG PRODUCERS. 
Send references, record and experience to 
GEO. A. RATHBUN, Manager, 


Equitable Life Assurance Society, 
Equitable Building, Denver, Colorado 





Prominent Agents and Brokers. 
M, DUGRO BUTTLES, 


92 William Street, New York. 
1852. GENERAL AGENT 1904. 
HAMILTON FIRE INSURANCE CO. of New York 
STATEMENT, May 18, 1904. 








CIs 5 siicncaseeedntaced dake arbddeae ea ~ wane nce wees $150,000.00 
ES 5 si cc Bats Ta cata eankada. wlnk Chea ieekddcceialea 194,982. 2 
SURPLUS TO POLICYHOLDERS............ $177,763.90. 


SU RPLUVS LINES 





HeErsBert Buxton, Pres. and Mgr. 


UXTON INSURING AGENCY, 
GENERAL INSURANCE, 76 Wittram Srreet, New Yorx. 
Correspondence Solicited. 


L. Austin Jounson, Sec. 





W. C, Bennett. ESTABLISHED 1869, J. Burns Atten. 


HARLES TREDICK & CO., INSURANCE AGENTS 


and Brokers, 339 Walnut Street, Philadelphia, Pa. Special attention 
given to Surplus lines. 





| Sagat & VAN DEINSE, 
Indianapolis, Ind. 


Represent the Firemen & Mechanics’ Insurance Company of 
Madison for strictly Surplus Lines and Sprinkled Risks, 
Correspondence solicited. 


RITCHELL & RIMINGTON 
SURPLUS LINES, 


’Phone, 1497 John. 56-58 PINE STREET, NEW YORK CITY 
Central Insurance Company, Ltd., of England. 
CORRESPONDENCE SOLICITED. 


Fire Reinsurance Company of London, Ltd.; Conestoga Fire Insurance Cc. 
of Lancaster, Pa.; American Guaranty Fund; Mutual of St. Louis. 


ew CLUFF, 








89 PINE STREET, NEW YORK CITY. 


Surplus Line Insurance. Reliable Stock Policies Only. 





Ottawa Fire Insurance Company, of Ottawa, Canada; Michigan Millers Mutual 
Fire Insurance Company, of Lansing, Mich.; British Dominions Insurance Com- 
pany, Ltd., of London, England; Ben Franklin Insurance Company, of hag gro 
Pa.; Metropolitan Fire Insurance Company, of Chicago, Ill. See reports of these 
companies. 





Se. ors - 208 North Fourth Street 
ALL & WHITTEMORE, GENERAL UNDERWRITERS. 


Long distance Phones, _Wesolicit insurance on St. Louis Properties 
from agents in other cities. Sole Agents: Commonwealth, North River, Con- 
tinental, Prussian National, Spring Garden, Saint Paul, Commerce, Niagara, Williamsburgh 
City, National Union, Mercantile and Union, Phil. 


OBERT R. TUTTLE, 


NEW YORK AND PENNSYLVANIA 
GENERAL AGENT 


CAPITAL FIRE INSURANCE COMPANY of N. H. 


WESTERN UNDERWRITERS’ ASSOCIATION, 
Incorporated, of Illinois. 














A LITTLE BOOK 
That Makes Men Stop and Think 
Every ambitious life insurance or in the country should send fora free copy of 
our little book : ‘* Kapa, What Would You Take For Me}{”’ An invaluable aid in 
getting business. Says more and says it in more convincing style than a solicitor, 
1 most cases. can. Appeals to the sentimental side of humanity and makes men 

stop and think seriously on the subject of life insurance. | Copy mailed free. 


Address, J. B. MUELLER, Toledo, Ohio. 














LAPSES, DEATH LOSSES AND MEMBERSHIP IN 
ASSESSMENT SOCIETIES. 


_This valuable leaflet is now ready. It shows the number of new certificates 
written, the number or certificates lapsed, the number of deaths occurring, the 
ratio of death losses per 1,000 members, for the years 1893, 1898 and 1903. All 
assessment organizations ten or more years of age are included. 

Copies of this exhibit may be obtained at the following prices: $20 per 1,000, 
$8 per 100; sample copy, 10 cents. 


THE SPECTATOR COMPANY, 95 WILLIAM STREET, NEW YORK 





Correspondence Solicited 


ARRY M. COUDREY & CO. 
General Insurance Agents and Brokers, 
948-4-5-6-7-8 Century Building, ST. LOUIS. 
Commissions Paid Non-Resident Agents and Brokers. Long Dist. Telep* ones. 


REPRESENTING: 
Norwich Union, Hamburg-Bremen, Newark, Indemnity, Star, Spriz ffield, 
Frankfort, New York Plate Glass, U.S. Fidelity and Guaranty Cr 











EW ENGLAND MUTUALLIFEINS.CO. 


POST OFFICE SQUARE, BOSTON, MASS. 





ASSETS, January 1, 1903.......-------------- $34,432,217.08 
LIABILITIES. ....- ---202-2--eeecee neeee oneee2-- 39,927,610.76 
$3,504,606.32 


Liberal contracts to men of integrity and energy, with or without experience, to act as 
agents in Massachusetts. Apply to Home Office Agency, Room 5, No. 87 Milk Street. 
Benj. F. Stevens, President. S. F. Trut, Secretary. 
AtrreD D, Foster, Vice-President. Ws. B, Turner, Ass’t Sec’y, 
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Prominent Agents and Brokers at Chicago. 





Hetuarial. 





E ROODE, FAULKNER & ETTELSON, 
GENERAL INSURANCE AGENCY, 
1sq LA SALLE STREET. CHICAGO 


Representing Hanover Insurance Co. of New York; Transatlantic Insurance Co. 
of Hamburg; Security Insurance Company of Baltimore. 
Over 25 ad experience in the theory and practice of insurance in all its 
branches. Your patronage invited. 


¥ 





ESTABLISHED 1863. 


JOHN NAGHTEN & CO, 


INSURANCE, 
159 La Sate Street, 
CHICAGO, ILL. 


M. L. C. Funxnouser 





Lona DisTANCE TELEPHONE 
CENTRAL 1159, 








Gzo. W. Montcomery 
MONTGOMERY & FUNKHOUSER, 
INSURANCE AGENCY, 184 La Salle Street, Cu1caco, Itt. 


Firemen’s Ins. Co., Newark; Concoftdia Fire Ins. Co., Milwaukee; Potomac Ins. 
Co., Washington; Farmers and Merchants’ Ins. Co., Lincoln, Neb.: Lloyds Plate 
Glass Ins. Co., New York, and Union Surety & Guaranty Co., Philadelphia, Pa. 


E T. MARSHALL & CO., SURPLUS LINES. 
e 189 La Salle Street, Chicago. 
PROMPT AND FAITHFUL SERVICE, 





SPECIAL FACILITIES. 


W. M. Umbdenstock & Co 


SPECIAL FACILITIES FOR PLATING 





WESTERN AGENTS 


Atlantic City Fire Insurance Co. 


or ATLANTic Cit¥, N. J. 


Tide Water Fire Insurance Co. 


OF Manyiano 


SURPLUS LINE 


159 La Salle St., CHICAGO. 


COMRESPOND ENTS 
LLOYOS, LONDON 











Life Onsurance Loans and Investments, 








— INSURANCE POLICIES PURCHASED. 
LOANS ON SAME AT 6 PER CENT. 


Endowment, tontine and distribution policies aisccunted at 6 per cent. 
Give larger cash and loan values than companies. 
Premiums continued to maturity of policies. Commissions paid, 


Reference: The Merchants Loan and Trust Co., Chicago. 
JOHN V. FOX, Egurraste Burtpine, Cuicaco, ILL. 








Mercantile Hgencies., 


Established 15 Years. ' 132 Nassau Street 
Telephone 3883 Jonn, Holmes Mercantile Agency ™ NewYork. 

You are welcome to use this agency as little or as much as desired for Keports, 
Investigations and Inspections on Applicants, Medical Examiners. Deaths, Agents, or 
General Information \n any \ocality in the Country. Prompt attention is given to 
requests for Telegraphic Reports, for which no other charge is made except the 
actual telegraph expenses and my usual charge of One Dollar for each report. 
There is mo subscription fee required, and scree § accounts are rendered, only for 
reports actually made. Youcan mail or telegraph me full details of report desired. 
This will be sent for to my correspondent on my regular biank, and retnrned to 
you just as received from him. Satisfactory reports guaranteed. I refer to any Life 
Insurance Company. CHARiES B. HOLMES, Proprietor. 

















S.R. WHARTON, Life Insurance Expert, 
ma Not selling life insurance, butinforma-|_> 
“j| tion about it. Full, accurate and impar- | > 
= tial information on all branches of the |< 
«| business. Actuarial and statistical work |= 
| for companies; literature and aids for “fi 
| agents; advice and assistance for policy-|53 
| holders. Letters of advice toagents and|o 
> | policyholders. Confidential. Send stamp. | >, 
79 CLARK STREET, ROCM 10, CHICAGO. 

















HCENIX ASSURANCE CoO., Limited, 
OF LONDON. 
FIRE INSURANCE ONLY. Losses paid, over $135,000,000 
Head office for the United States: No. 47 Cedar Street, New York City 
A. D. IRVING, Manager. 
L. P. BAYARD, Ass’t Manager. A. D. IRVING, Jr., Sec’y. 
UNITED STATES BRANCH. 








DAVID PARKS FACKLER 
Ex-President Actuarial Society 
CONSULTING ACTUARY, 
85 Nassau STREET, NEw YORK (Rooms 1404-5) 
Telephone, 5427 Cortlandt. 





— C. WRIGHT, 


Successor to ELIZUR WRIGHT, 


CONSULTING ACTUARY. 


Accurate Work. 
Accounts Systematized. 


Thorough Experience. 
Examinations. Valuations. 
All professional calls will be given prompt, faithful and impartial attention, 
45 Milk Street, Rooms 77 and 87, BOSTON, Mass. 
Western Union Code. Cable Address, ‘‘ Actuary.” 





M's M. DAWSON, A. I. A. 


CONSULTING ACTUARY, 


No. 11 Broadway, NEw YorRE. 





R E. FORSTER, 
e 


CONSULTING ACTUARY, 


1001 Chestnut St., PHILADELPHIA. 





oo EL BARNETT, 


CONSULTING ACTUARY, 


606 AUSTELL BUILDING, ATLANTA, GA. 





ee J. HARVEY, F. I. A., 
Fellow of the Institute of Actuaries, 


CONSULTING ACTUARY, 


OFFICES OF COLONIAL LIFE INSURANCE CO., - JERSEY CITY, N. J. 





IFE INSURANCE CLERKS. 

Study the Mathematics of Insurance. Tuition by correspondence by 
experienced coach, at moderate fees. Successes for Part 1 Exam., ofthe Institute 
of Actuaries, nineteen out of twenty-five, including two in class I, elevenin class 
II and six in class III. Particulars from T. E. STREETER, P. O. Box 1415, 
Winnipeg, Man., Canada, author of “The Elements of The Theory of Probabili- 
ties,” ‘‘Graduated Papers,” etc. ; lecturer on ‘‘ Actuarial Science” at the “Great 
West Life” office, Winnipeg, 1904. 





C. RAFFERTY, 
. CONSULTING ACTUARY. 

The business of old line’ companies, assessment companies, fraternal 
societies and private individuals respectfully solicited. 
PROMPT WORK, REASONABLE PRICES. 
Room o11, 1524 Chestnut Street, Philadelphia, Pa. 





ENJ. F. BROWN, 


(Author of the Brown Book of Life Insurance Economies. ) 
CONSULTING EXPERT. 
ANNUITY BUILDING, 


159 DEVONSHIRE STREET, - + BOSTON, MASS. 





